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Honecker Not Invited To Seek Asylum in Austria 
AU2103120291 Vienna NEUE KRONEN-ZEITUNG 
in German 21 Mar 91 p 2 


{[Unattributed report: “Did Honecker Plan To Go to 
Austra? Denials!”] 


[Text] Berlin/Vienna—East Berlin lawyer Friedrich 
Wolff yesterday denied ADN news agency reports 
according to which former GDR head of state Honecker 
wanted to go into exile in Austria. The report claimed 
that former Austrian Chancellor Kreisky wanted to 
invite Mr. and Mrs. Honecker to Austria in the spring of 
1990 with the consent of Chancellor Vranitzky. It was 
stated that Krupp manager Berthold Beitz had offered to 
finance the stay. Wolff, who is Honecker’s lawyer, told 
NEVE KRONEN-ZEITUNG that “this was all made 
up.” The Office of the Chancellor here in Vienna also 
rejected such reports. Honecker is currently in the Soviet 
Union. The German state prosecutors are demanding 
that he be extradited. 


President Waldheim Receives Slovakia’s Miklosko 


AU2103103991 Vienna WIENER ZEITUNG 
in German 21 Mar 91 p 2 


[Unattributed report: “President Received Slovak Dele- 
gation”) 


[Excerpt] On Wednesday Austrian President Kurt Wald- 
heim received a delegation of leading Slovak politicians 
headed by the president of the Slovak Parliament, Fran- 
tisek Miklosko. The delegation also included Jan Car- 
nogursky, first deputy prime minister of Slovakia, and 
Milan Zemko, deputy president of the Slovak Parlia- 
ment. The extensive talks, which took place in a partic- 
ularly cordial atmosphere, were characterized by the 
shared satisfaction about the changes in Central Europe, 
which, as President Waldheim ascertained, “return 
Vienna and Bratislava to their old geographical position 
as neighboring cities.” [passage omitted] 


Officials on Kosovo Human Rights Violations 


AU2003 194391 Vienna Domestic Service in German 
1700 GMT 20 Mar 91 


{Michael Kerbler report] 


[Text] Austria will continue to refrain from interfering in 
the discussion within Yugoslavia on the future form of 
the federation, but it will become active in Belgrade 
because of human rights violations in Kosovo. This 
afternoon the Foreign Policy Council agreed on this 
formula at its session in the Parliament. 


AUSTRIA 1 


Foreign Minister Alois Mock said after this session: 


[Begin recording} [Mock] | also told the Foreign Policy 
Council that we will apply the second stage of che CSCE 
procedure for the protection of human rights in Kosovo. 
We waited for a very long time after the first stage. The 
protection of human nights has always been an important 
concern of Austria. Therefore, we will proceed in this 
way. 


[Kerbler] Does this mean that Austria will send an 
ambassador or a diplomai to Kosovo, to Belgrade? What 
concrete form will this step take? 


[Mock] This procedure is precisely outlined in the 
Vienna document of January 1989. At the first stage, 
written information is requested. If this is not satisfac- 
tory, a meeting between exper's, a kind of bilateral 
conference, is requested. It will hopefully take place. 


[Kerbler] Was the enforcement of this CSCE mechanism 
also considered regarding the activities of the Yugoslav 
Army, the situation in Yugoslavia in general? Will you 
also do this? 


[Mock] No. But I reported that Article 17 of the statutes 
of the conflict prevention center, whch was opened in 
Vienna, provides for the immediate convention of a 
conference of the representatives of the 34 CSCE states 
in the event of alarming military activities in a neigh- 
boring country. However, in my opinion, there are 
neither alarming military activities nor concerns on our 
part. Therefore, we have no cause to apply this article. 
[end recording] 


An Austrian initiative to enforce the CSCE instruments 
because of the serious domestic policy crisis in Yugo- 
slavia was not even discussed, Mock said. 


In Chancellor Franz Vranitzky’s opinion, the inquiry 
about the human rights violations in Kosovu does not 
constitute a deviation from the former line of the gov- 
ernment. 


[Begin Vranitzky recording] One has to clearly differen- 
tiate here: The point that is now at issue at the second 
stage of the CSCE procedure is Kosovo. This has to be 
separated from the overall situation in Yugoslavia, 
which we discussed and assessed in great detail in the 
Foreign Policy Council today. In short, this means to 
continue to maintain and cultivate Austria's relations at 
various levels, that is, with the individual republics, as 
well as with the central government. We are preparing 
ourselves for the probability that this period will con- 
tinue for some time. [end recording) 


Austria's attitude toward Yugoslavia will continue to be 
based on the principle of noninterference, the chancellor 
Stated in conclusion. 
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Foreign Office Checks Reports of Hostage Release 
LD2003140191 London PRESS ASSOCIATION 
in English 1324 GMT 20 Mer 91 


[Report by Paul Bromicy and Gavin Cordon] 


[Text] The Foreign Office was today checking reports 
that 12 Wesiern hostages held in Lebanon, including the 
three Britons, would be freed this week. 


Beirut newspapers said six American hostages would be 
released in a Beirut hotel on Friday and the other 
captives—three Britons, two Germans and one Italian— 
would be handed to their ambassadors in Beirut on 
Saturday. 


The three British hostages are television journalist John 
McCarthy, who was kidnapped in April 1986, the arch- 
bishop of Canterbury's special envoy Terry Waite, who 
disappeared in January 1987, and former Battle of 
Britain pilot Jack Mann, who vanished in May 1989. 


A Foreign Office spokeswoman said today: “We are 
aware of the reports but we have no confirmation to 
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suggest the release of the hostages is imminent.” She 
added: “Obviously we would be delighted if it is true. 
Meanwhile, we will continue to do all we can to secure 
their release. We check reports but we have had a 
number of reports in the past speculating that the release 
was imminent.” 


David Waite, Terry Waite’s brother. said he had heard 
nothing to support the story. “We have heard these 
things many times before. I have no reason at this stage 
to believe there is any substance in the report,” he said. 


The frends of John McCarthy, who have been cam- 
paigning for his release. also held out little hope that the 
report was true. “It 1s another rumour, of which we've 
had so many over the last five years, with nothing to 
substantiate it. We're not optimistic,” said Sue Barnard, 
one of the friends’ organisers. 


In Syria, which 1s likely to play a pivotal role in any 
hostage release, a Ministry of Information spokesman 
dismissed the reports as “rumours.” He said: “I don't 
have any information about this.” 
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* Amerindian Leader Speaks at McGill 


91/ENO0301A Montreal LE DEVOIR in French 
14 Feb 91 p A-4 


{Article by Clement Trudel: “Elijah Harper Has No 
Regrets, Deputy From Manitoba Welcomed as a Hero at 
McGill” } 


[Text] Welcomed as a hero at McGill—they even read 
him excerpts from an ode in his honor—Elijah Harper, 
whose action in the Winnipeg Parliament last summer 
sounded the death kneil for the Lake Meech accord, 
reiterated the fact that his “no” to Meech was not a “no™ 


to Quebec. 


In essence, Rupertland’s Neodemocratic deputy in Win- 
nipeg said that the elected representatives had to be 
informed about the “lie” the Canadian Constitution 
contains with regard to “two founding peoples.” The 
politician added that this error must be corrected 
without delay since the country’s first nations [Indian 
tribes} have had their fill of dealing with participants in 
the dialogue who, like Prime Minister Mulroney, speak 
in tremulous tones of the question of Canadian unity 
while only furtively alluding to the presence of Indians. 
The original inhabitants know that they undoubtedly 
constitute a “different society,” not recognized but very 
much alive, one that is not afraid to assume control over 
its own life. 


“This is what frustrates me; nothing has really changed, 
they haven't learned their lesson, and I find this behavior 
incredible,” the politician said. “Once again, we've been 
betrayed by the government and by the prime minister 
(Mulroney),” whom he suggested they “will beat in the 
next elections.” 


For the second year, law students of the McGill Faculty 
of Law had organized a symposium on Indians and the 
law. It was a question of “learning from what happened 
at Oka” and of finding ways of solving the problem. In 
his opening statements, Counselor Stephen Toope spoke 
of anger, broken promises, bitterness, and a feeling of 
guilt about Indian rights. He was not contradicted. Two 
legal experts differed with one another right from the 
start on the definition of the subject under consider- 
ation: Counselor Brian Slattery (Toronto) was of the 
opinion that the “imperial model” of Canadian law is 
the enemy, while a British Columbia lawyer, Counselor 
Bruce Clark, maintained that, on the contrary, therein 
lies the “solution.” 


The most dramatic moment was when a Mohawk war- 
rior—who will before long have to appear before Saint 
Jerome—asked the “keeper of the faith,” Oren Lyons, 
whether he had really committed a crime in defending, at 
the risk of his life, Kanesatake territory (Oka). Mr. Lyons 
finally replied: “1 don’t think so.” But shortly after that, 
this warrior’s anger prompted Counselor Patricia Mon- 
ture (professor of law at Dalhousie University) to come 
out with a very emotional expose of the anguish experi- 
enced by his people, who, fortunately, feel that they are 


not “powerless,” thanks to Elyah Harper. The key to 
[resolving] the post-Oka situation, according to her, lies 
not in anger or taking up arms but rather in “sover- 
cignty.” 

Student spokesmen have on several occasions expressed 
the hope that a course on the laws governing Indizns 
would be regularly given at McGill. 


As for special guest Harper, e regretted the fact that, 
today as also yesterday, “we are not treated as equals.” 
Canada has laws based on racism, discrimination, assim- 
ilation, and genocide, thinks Harper, who is particularly 
zngered over those boarding schools where young 
Indians used to live, far from their own people. These 
young people used to be severely punished for writing to 
their relatives in their own language rather than in 
English! 


This symposium combined matters of law and testi- 
mony. At it, support for the principle proclaimed by the 
present government in Ontario of the first nations 
“inherent rights” to self-government was confirmed. The 
most virulent attacks on white [of European origin] 
institutions were those of two Cree representatives, 
Matthew Coon-Come and Romean Saganash, who 
announced that everything possible would be done to 
block the James II Bay project. The charges made against 
Hydro Quebec or Robert Bourassa were met cach time 
with vigorous applause. “Was he elected by the Quebe- 
cois or by the Americans?” Saganash, who ironically 
asserted that he too would be for the rule of law if the 
decision went in his favor every time, wondered at one 
point. 


Julio C. Triserria (Concordia), who was of the opinion 
that the planet can no longer suffer this kind of exploi- 
tation based on “destruction and profit,” underlined the 
fact that the leaders of the industrialized world are 
depriving the original inhabitants of their natural wealth. 
According to him, the first nations are in possession of 
elements that will lead to a revolution that is likely to 
encompass the management of resources as well as the 
world of politics. 


* Results of LE DEVOIR Poll Published 


91EN0303A Montreal LE DEVOIR in French 
18 Feb 91 pp A-1, A-4 


[Article by Pierre O'Neill: “Quebecois Ready To Give 
Canada One Last Chance™] 


[Text] While the majority of Quebecois favor political 
independence, they are nevertheless inclined to give the 
constitutional negotiations with English Canada one last 
chance. 


The results of a Multi-Reso [Multidisciplinary Research 
and Social Study Group}-LE DEVOIR poll, moreover, 
indicate that this apparent open attitude of the Quebe- 
cois to this willingness to effect a reconciliation carries 
with it a large dose of skepticism. Since, while they say 
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that they are ready to pursue the dialogue with tne other 
isoiated comunity, they semously doubt that a resump- 
tion of the negotiations may eventually end in a new 
accord. 


However, in the course of a public opinion poll of 1,003 
Quebecois conducted on 1! February. the pollsters 
employed language specifically aimed a* eliminating any 
ambiguity with regard to the state of mind of those 
people who were reached at home. “Are you in favor of 
Quebec's becoming an independent country” This 
Question was answered affirmatively by more than half 
(54 percent) of the persons interviewed. 


Out of a concern for accuracy, to confirm the opimions 
obtained in response to the first question. the pollsters 
returned to the charge with a second question on the 
same subject: “Are you in favor of a sovereignty associ- 
ation that would make Quebec an independent country 
economically associated with the rest of Canada. or 
not”” At that time they were able to verify an increase to 
$7.5 percent of the percentage of respondents who 
wanted to see Quebec become master of its destiny. 


Aside from this well-established certainty, the pollsters 
discovered that Quebecois’ attitude is prey to moonsis- 
tency and that their aspirations to independence entail a 
long-term projection of their political future. Actually, 
even more of them want to try to do everything in their 
power to keep Quebec in the Canadian Federation. “Are 
you prepared to give constitutional negotiations between 
Quebec and the rest of Canada one last chance?” To this 
question 60.2 percent replied yes. 


Conducted during the days that followed publication of 
the Allaire report, this poll further reveals that, while the 
Qebecois are inclined to favor reconciliation rather than 
independence, their failure at Meech has perhaps vis:bly 
affected them and that they entertain very little hope of 
reaching an understanding with English Canada. They 
were asked whether they thought that these constitu- 
tional negotiations had a chance of succeeding. A ques- 
tion to which 37.5 percent replied “little” and 25.5 
percent “none at all,” thus bringing the total of disbe- 
lievers to 63.1 percent. How can we explain this contra- 
diction which consists of extending one's hand when one 
knows that there will be no takers? A member of the 
Multi-Reso Group and professor of political science at 
Concordia University, Guy Lachapelie, first of all under- 
lined the fact that only a little more than half of the 54 
percent in favor of independence are dichard advocates 
of independence. With the aid of previous polls, Multi- 
Reso asked: Are you for independence or federalism” In 
this way it was able to establish the true percentage of 
unconditional pro-1 supporters at about 35 


ndependence 
percent. Mr. Lachapelle infers from this that it is the 
others, among those of the 54 percent who hold mod- 
erate opinions, who are in favor of a wait-and-see 
attitude, of the time it would take to verify one last time 
in the event that Canada may have something solid to 
offer Quebec. 
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Othe: significant facts emerge from the February Mullti- 
Reso-LE DEVOIR poll. The more optimistic people are. 
the more they are inclined to give the constitutional 
negotiations one last chance. to wit: 70 percent of those 
who think that things are going well in Quebec. This is 
evidently the case with English-speaking Quebecor, who 
are overwhelmingly in favor of a return to the constitu- 
tional [negotiating] table. Among those who opt for a 
sovereignt; association, 59.6 percent are supporters of 
one last chance, a view, morcover, that enjoys solid 
support among older persons. Conversely, i 1s among 
the most highly educated Quebecois that we find the 
largest number of opponents to this scenario. Further- 
more, im this respect, women display a more conciliatory 
attstude than men, who not only take a lukewarm view of 
a on 
ailure. 


The tendencies observed by Multi-Reso largely agree 
with the conclusions of a poll conducted by the Leger & 
Leger Group between 7 and |! February. In i we find 
that 53.6 percent of the Quebecois are in favor of a 
resumption of the constitutional negotiations. And that 
59.5 percent expect English Canada to reject the Canada- 
Quebec structural plan proposed by the Allaire Com- 
mittee. It also follows from this poll that 38.7 percent of 
the Quebecois hope that a referendum will be held in 
1991, while 33.4 percent of them would rather see it in 
1992. All of these are statistics that probably inspired the 
PLQ [Quebecois Liberal Party] strategy through the 
Allaire report. Under the heading of voting intentions, 
Leger & Leger concluded that, with 53.6 percent, the PQ 
[Quebecois Party] has increased its lead over the PLQ 
(36 percent). 


* Firm Describes Polling Methodology 
9/ENO303B Montreal LE DEVOIR in French 
18 Feb 91 p A4 


[Article by Jean Noiseux: “Multi-Reso’s Polling Meth- 
odology ”) 

[Text] The results of this poll come from the Multidisci- 
plinary Research and Social Study Group (Multi-Reso) 
February omnibus poll. In addition to the team of LE 
DEVOIR journalists, the following collaborated on it: 


Guy Lachapelie, soucy-D. Gagne. Jean Noiseux, Fran- 
cine Beaucage, Lucie Leclerc, and Alain Gagnon. 


The nonstratified, proportional, probabilistic sample 
was culled from the telephone directories serving all of 
Quebec by means of the systematic chance method. 
Respondents were selected by means of a random grid 
from among persons 18 years of age and older continu- 
ously residing at home. 


With 1,003 respondents, they estimate that the margin 
for error lies within a range of more or less 3.2, 19 times 
out of 20. 


The interviews were conducted from the BIP, Inc. tele- 
phone exchange in Montreal between | and |! February. 
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Of the original 1,752 numbers selected, it was possible to 
obtain 1,509 valid telephone numbers. Of this number, 
367 houscholds refused to cooperate, 105 did not answer 
after five rings, and 34 respondents coulc not be reached 
during the polls4 penod. 


Substitutons of houscholds or individuals were not 
allowed im this poll. Finally, 1,003 imterviews were 
enurely completed, resulting in an overall response rate 
of 66.5 percent. 


Representativeness in the poll was obtained in the com- 


puterized processing of the data by weighting the poll by 
. age, and sex of respondents on the basis of data 


region 
taken from the 1986 census. 


Multi-Reso ss a company that has been operating 
Montreal since 1971, which ts composed of cigh’ 
research associates working on studies of social, political 
and consumer behavior. 


The results of the political section of the Februar: 
Multi-Reso omnibus poll conducted for LE DEVOIR are 
available to professors who request them for teahing 
purposes. 


Jean Noiseux, Multi-Reso Group, Inc. 


* Silipo Panel Hears Francophone Testimony 
91/ENO303C Montreal LE DEVOIR in French 
14 Feb 91 p A-2 


outside of Quebec have been neglected since ' xe end of 
the Trudeau era 
An organization for the defense of French-speaking 


According to Mr. Noel, the policy of Mr. Mulroney's 
Conservative government “accentuates the isolation of 
the two communities instead of defending the merits of 


bilingualism ~ 


The Collective is a conglomerate of | 1 French-speaking 
regions dedicated to the establishment of a community 


coi<ge mm the northern part of Ontario where the-< are 
heavy concentrations of French speakers. 


Mr. Noel praised the legacy of the Trudeau policy which, 
he reminded us, had given berth to the enactment of the 
Official Languages Law and the granting of additional 
government services to French speakers. 


Unlike, Mr. Noel explained, the Lake Meech accord, 
which was aimed al reiniegrating Quebec into the con- 
stitutvional framework and recognizing the concept of the 
distinct socsety of Quebec, ran counter to the demands of 
French speakers outside of Quebec. In his cyes, this 
accord that Prime Minister Mulroncy championed will 
have the effect of diluting the federal government's 
powers to the point of destroying “the unity of the 
Canadian family.” 


This view of the situation refiects the views of the 
provincial francophone associations grouped within the 
Federation of French Speakers Outside of Quebec 
(FFHQ). The FFHQ finally rallied, albeit with reserva- 
tions, to the federal position in favor of the Lake Meech 
accord. 


The French Canadian Association of Ontario (ACFO), 
which is omnipresent at the hearings of this committee 
headed by Neodemocratic Deputy Tony Silipo, has also 
suggested that Mr. Trudeau's plans for a bilingual 
Canada are still credible in Canada and even in Quebec. 


“To say that the Quebecois are not part of Mr. Trudeau's 
vision of the future is a bit exaggerated.” Mr. Richard 
Maricau, the president of the Nipissing regional division 
of the ACFO, protested. 


“Because, if there is a province that ought to be consid- 
ered bilingual—in quotation marks—it 1s certainly 
Quebec, where over 40 percent of the Quebecois speak 
English.” 


Ontario Conservative leader Michac! Harris, who was 
invited to chair the Silipo Committee yesterday, flatly 
opposed this interpretation of Quebecors reality. 


“Quebec has systematically and unequivocally rejected 
this vision of Trudeau's for 20 years.” he vigorously 
protested. “And, as far as | know, this option is not on 
the negotiating table,” he insisted. 


Then Mr. Harris explained that the French-speaking 
Ontarians should above all not fall back on the idea of a 
strong, united, and bilingual Canada and that they 
should instead take root in Ontario. 


According to him, Quebec will not change its mind about 
its sovereignty aspirations. No matter whether the scope 
of Law 8 in Ontario (a law that guarantees French- 
language services) 1s enlarged or not and whether bilin- 
gualism is officially declared or not. But this is not a 
reason not to move in that direction, he asserted. 
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Kohl Meets With U.S. Jewish Committee Leader 


LD2003173291 Berlin ADN in German 1201 GMT 
20 Mar 9! 


[Text] Bonn (ADN)}—Chancclior Heimut Kohl has paid 
tribute to the many years of coogie-ation with the Amer- 
ican Jewish Commiuttec. Al a very carly stage the com- 
mitite espouseu understanding and cooperation with the 
Germans and strongly supported the peth of unity, the 
chancellor said at a mecting with the president of th: 
committee, Sholom D. Comay, in Bonn. 


As Government Spokesman Dicter Voge! said on 
Wednesday, the chancellor said during the talk the 
previous day that im spite of the horrific events of the 
recemt past. there us an age-old tradition of German- 
Jewish cocaistence, which the united Germany wishes to 
continue. Together with the United States and its Euro- 
pean partners, the FRG favors a comprehensive, lasting. 
and just peace in the Near and Middle East. This peace 
must insure the security and mght to casstence of Israc! 
and lead the Palestinian probiem toward a solution 


President Comay thanked the chancellor for the German 
aid to Israci in political and humanitarian areas over the 
last few months. 


Bahrain Asks For Help To Combat Oil Pollution 


LD1903135391 Hamburg DPA in German 1331 GMT 
19 Mar 9! 


[Excerpt] Bonn (DPA)}—Bahrain Health Minister Jawad 
Salim al-Urayyid has asked Environment Minister 
Klaus Toepfer to expand local technical help to fight the 
oil slick in the Persian Gulf. This includes more analyt- 
ical and medical equipment. Toepier explained on 
Tuesday the request of al-"Urayyid, who is also in charge 
of environmental issues. 


The emphasis is not on financial help, Toepfer empha- 
sized. Rather “specific hands-on help” is requived. To that 
end experts have already been sent to the Gulf region. The 
burning oi! wells, however, can be extinguished only with 
the help of specific expertise. [passage omitied] 


Development Aid Reduced to Africa, Latin America 


AU2003091791 Hamburg DIE WELT in German 
20 Mar 91 p § 


[“HH™ report: “Less Money for Africa”) 


[Text] Bonn—Aid to developing countries will be 
reduced from 4.6 to 3.95 billion German marks [DM] 
this year. The figures were included in the skeleton plan 
for the 1991 draft budget, which will be discussed by the 
Bundestag Committee for Economic Cooperation today. 
Authorization for obligations (that 1s, how much moncy 
Bonn can promise for aid) for bilateral capital aid 
amounts to DM2.8 billion (1990: DM3.2 billion) and for 
technical aid DM1./5 billion (1990: DM1.4 billion). 
Africa and Latin America must accept the biggest cuts, 
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gcttung DM! bilhon (1990: DM1_33 bilhonj and DM255 
mulhon (1990: DM355 millon) respectively, while Asia 
will get DM 1.24 bilhon (1990: DM1_31 bilhon) anc thus 
does sot have to accept any major reductions. This 
chenge « because the main recopsents—india (DM 381 
millon) and China (DM210 million}—are getting con- 
ssderably more than last year. Concerning technical aid. 
China receives the largest amount. with DM47 million 


USSR To Sell Share in Uranium Company 


LD200322079!1 Berlin ADN in German 1413 GUT 
0 Mar 9i 


{Excerpt} Leipzig (ADN}—The Sovect Union will sell mts 
$0-percent share uo. the SDAG Wismut [uranium com- 
bine}—the ordinary capital of whech « valued at 2.7 
billion German marks [DM]}—to Germany before the 
summer break. Director General Dr. Horst Richter 
announced at the Lewpzig Spring Fair on Wednesday. Al 
the same tome, however, the Sovict Union wll retain 
options to buy shares in new companics formed by the 
restructuring of Wismut 


As uraniwm ore reserves are cxhausied, the yield of 
which went cachusively to the USSR. the once third- 
largest producer im the world has more or less stopped 
mining since the beginning of the year, said Richter. The 
company will now only produce uranium from the waste 
product in the slag heaps. he said. but he would not give 
any details on the use to which ut would be put. 


Of the former 40,000 employees. some 18.000 of so are 
to be retained im five sectors by the end of 1991: 
consulting, mechanical engineering. structural steel eng)- 
neering. construction, logistics, and service. Two work 
creation and two tramimg companies have been estab- 
lished for the others. In the event of redundancies, there 
will be payments of DM20,000 and 25,000, depending 
on the place of employment. [passage omitted] 


Soviet-Built Reactor To Remain Uncompleted 


LD2003201991 Hamburg DPA in German 1245 GMT 
20 Mar 9! 


{Excerpt} Siendal (DPA)}—The half-finished reactor of 
Soviet construction on the site of the Stendal nuclear 
power station will not be completed. After a board meeting 
today the management announced that the application for 
permission to continue Construction of the reactor, which 
is Currently being examined by the responsible authority, 
will be withdrawn. This decision was made in light of the 
new economic conditions resulting from German unity, 
which cannot guaranice the necessary “security of invest- 
ment™ with regard to aa “acceptable expense of time and 
moncy.” [passage omitted] 


SPD Chairman Rejects ‘Grand Coalition’ Idea 


LD2003131191 Hambure DPA in German 1225 GMT 
20 Mar 91 


{Excerpt} Bonn (DPA)—As far as Oskar Lafontaine, 
deputy Social Democratic Party [SPD] chairman, is 








Leftist Group Claims Responsibility for Explosion 
LD2003221791 Hamburg DPA in German 1431 GMT 
20 Mar 9! 


[Text] Emsick/Cloppenburg (DPA)—The left-wing 


with fuel. sae ee eam ae 


Jump in Western Berlin Crime Rate Reported 


AU 2003131491 Duesseldorf HANDELSBLATT 
in German 20 Mar 91 p § 


[Thomas Habicht report: “Internal Affairs Senator 
Speaks of a ‘Disastrous Analysis] 


{Excerpts} Berlin, 18 March—The 1990 crime statistic 
shows considerable growth rates in the western pari of 
Berlin. Experts see a connection with the great prosperity 
gap between western Berlin and the surrounding arca. 


The recently published crime statistics for last year show 
why the topic of “internal security” played such a big 
role in Berlin's election campaign in 1990 and benefited 
the Christian Democratic Union in the election result. 
What most Berliners subjectively felt already at that time 
is now confirmed by the statistic: Compared with 1989, 
the number of crimes rose by almosi 20 percent in 1990. 
At the same time, the rate of solved crimes declined from 
48.6 percent to 47.3 percent—which is still considered 


relatively high for a large city. 


Dramaix imcreases took olace. above all, in strect 
crmes—dy 158.4 peroent compared with the year 
before. In 1990 police registered 54.7 percesi more car 
thefts. The number of break-ins im apartmen's rose by 
21.8 percent. Internal Affairs Senator Heckeimann calls 
these figures “a disastrous analysis.” The Berlin police 
say that thes ss probably only “the beginning” of a 
development that 1s linked with overcome ithe mlan? 
like location of Berlin's western par’ 


Eastern Part of the City Not Taken bu. ¢ ousideration 


The presented statestecs suffer from th. fact thet as 
mmpossibie to take developments im Berlin's. caacrn part 
mto conwdcration. Mr. Zacher. the pressdent of the 
Federal Office of Cruminal Investigation. referred to the 
situation there only endirectly when he announced last 
weck that the creme rate had increased by 30 percent wt the 
former GDR. Pressdent Zacher stressed im particular five 
groups of cromes—namely the threat of violence. robes 
and blackmail. theft and erobezziement. arvon. az“ the 
unauthorized use of vchicics. [passage omitted] 


Mos of the people caught for shoplifting came fro-- 
Berlin's direct surroundings. Even though in 1990 there 
were 67 percent more incidents of shoplifting than in 
1989, 1s an open secret im Berlin that im the past. too, 
crtuzens from the former GDR were involved in this field 


with particular frequency. [passage omitted] 


Ex-Politburo Members Krolikowski, Axen Indicted 


AU 2003110491 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 Mar 9/1 p § 


[“Ws.” report: “Further Investigations Against Ench Hon- 
ecker™] 

[Excerpts] Berlin, 19 March—The investigations against 
Erich Honecker, who 1s suspected of having participated 
im onciting at least four killings im connection with orders 
to shoot, continue even after the escape of the former 
GDR head of state aid general secretary of the Socialist 
Unity Party of Germany [SED]. This was stated by 
Berlin Justice Senator Limbach (Social Democratic 
Party of Germany). who also repeated the demand to the 
Soviet Union to bring Honecker back to Germany. 
[passage omitted] 


In the meantime. indictments have also been issued for 
Central Commuttce Secretary Krolkowski, who was 
responsible for agriculture and had belonged to the SED 
Politburo since 197 1—since Honecker assumed office as 
SED chicf—as well as for 75-year-old Hermann Axen. 
who was responsible for “international haison”™ as Cen- 
tral Committee secretary and had belonged to the Polit- 
buro since 1970. They are accused of arranging to have 
moncy from the GDR budget used for the construction 
of houses, which they later paid low rent for or bought at 
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Both men are in poor health, Axen, who has suffered a 
stroke, ts not even fit to stand trial. Concerning Mr. 
Schaick-Golodkowski, former state secretary and che 
man who “acquired foreign currency” for the GDR. 
Senator Limbach said that there is no arrest warrant for 
hirn: “The people's :age alone: is not sufficient evidence 
for a charge.” 


Two Suspected Siasi Spies Investigated 
AU210309499!1 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 21 Mar 91 p 1 


{Helmut Locthoeffel report: “Spies Within the SPD and 


Bonn District DGB (German Trade Union Federation). 
were interrogated on Wednesday on suspicion of having 
worked for the former GDR State Security Ministry as 
spies for years. The Federal Prosecutor's Office im Karl- 
stuhe confirmed that investigations have been instituted 


tees sand that there is a “solid” the 
secretary at the SPD headquarters, who worked for the 
party federal manager for four years. 


various firms in Essen. Two subminiature 
cameras were found in his desk. The DGB said that his 
function “d.d not out 


AU 2003202991 Hamburg DER SPIEGEL in German 
18 Mar 91 pp 41-48 


[Unattributed report: “As a So-<alled Top Source, The 
Onginal Report on Lothar de Maiziere’s Role, Sent to 


FBIS-WEL-91-055 
21 March 1991 


Special Representative for Stasi Matters Joachim 
Gauck™, names between Jartlines printed in italics] 


[Tex:] From the entre amount of inves: gation material 
im connection ~ith IM [unofficial employee] “Czerni,” 
the follow mg documents are of vital importance in 
answering the question of whether or not the IM and 
‘Lothar de Maiziere/ (footnote) (the names printed in 
nalcs are coded in the orginal) are identical. 


First of all, must be noted that the respective Depari- 
ment XII (archives, registration, storage management. 
information) file cards F 16, F 22. F 77, and F 78 were 
established im order to prove the cxrstence of IM’s, to 
Categorize them. and to detail their origin. Among these 
file cards, only file F 16 contzins information that 
permits—independent of other files or matenal—the 
undoubted identification of persors who unofficially 
cooperated with the MfS [Ministry of State Security}. 
Such a file card did not exist anymore for IM “Czerni.” 
It had obviously been destroyed or removed in the 
course of the dissolution of the MfS. 


The other three listed files are .seful for identification 
only when potentially linked »’.f personal information 
im other documents, which again particularly applies to 
file F 78—the so-called territorial file. Apart from F 16, 
only this file of the IM files officially managed in 
Department XII contains such a direct clue to “ati 
fying the person by giving the residence of the IM. 


Investigations show that in Department XX of the Beriin 
Bezirk Administration emp'oyee /Hasse/ controlled an 
IMB [expansion not given] “Czern:.” registration 
number XV/3468/81, who is a member of the Federal 
Synod of the Evangelical Churches of the GDR and a 
lawyer. Furthermore, it 1s known that /riasse/ controlled 
only one IM who was a member of the Federal Synod. 
The registration of the cover name “Czerni™ made in the 
territorial file F 78, the obvious categorization as IMB, 
the IM-controlling Department XX. and the registration 
number XV 3468/81 also correspond to the information 
concerning IMB “Czerni™ in the filed documents of 
Department XX. Matching the address “Am Treptower 
Park 31, ZIP code 1193" remains open. Since there is no 
clue that several persons live under this address who are 
either members of the Federal Synod or lawyers—this 
applies only to /Lothar de Maizicre/, who lives there— 
IMB “Crerni™ must be identical with this person. 


File F 78 was managed in the MfS as 2 so-called working 
file (also called a street file). The respective Depariment 
XII was responsibkc—centrally and a: the bezirk level— 
for managing it, including ensuring Changes. i served 
iNQuiring service units as an information file, revealing 
whether IM's of other service units exisved in a ce“tain 
area, whom particular “consideration” had to be granted 
under certain conditions as regards planned measures, or 
whether these IM's could be possibly used on a tempo- 
rary basis by the inquiring service units for planned 
measures. As a result of terrntional overlaps of the spheres 
of responsibility, Department XII of the Berlin Bezirk 
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always gave a copy of F 78 to Gepar- 
ment XII of the Berlin N4fS, while tive original of this file 
always remained im the bezirk administration. This 
explains the fact that the original of the F 78 file was not 
found im this former department, out only a copy. 


According to the file cards F 22, F 77, and F 78, the 
originals of which were seized ducing the investigations 
ta the Berlin Bezirk Administration, /Hasse/, the 
employee of Departmen: &X, hed a prospective IM 
regystered under the cover name “Jusior™ on 22 Sep- 
tember 1981. About thre= mo 


Only 
definitely hired—Department Xi cepiatened the bisieg 
of “Czerni™ on 3 Decer. der 1 981—is a final cover name 
fixed im agreement between the IM and the employee: 
this time the IM may chose his name himself. 


category IMB, according to F 77, which, in line with 
guideline 1/79, had to be done as soon as the IM was 
used directly for dealing cither with persons or with 
“ynemical™ 0. ganizations/institutions “Czerni's” 
fication as IMB shows * sat he receivec' a higher catego- 
nization for his unofficial cooperation over about three 
years, thai is, he had gone through a quai‘fication. 


As is known, during the researches in Department XX a 
total of five empty files were found, which indicated 
revealing connections with the information on IMB 
“Czerni” registered on file cards F 22 and F 77. As soon 
as the prospective IM is registered, the respectiv. 
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September 1981. Exactly on thes day the I 


| 
F 
; 


September 1937 (volume three), and 12 April 1989 
(volume four). Apart from the corresponde: ce of specific 
date with F 77, of ail five relevant file covers, volume 
one of part two shows the clearest signs—despite the fact 
that the registration number and the cover name sere 
scratched oul—that point to the cover name “Czerni™ 
and to registration number XV/3468/81. (...) 


Because of the destruction or removal of the complete 
contents of the file on the IM, it is impossible to 
comprehensively characterize the sphere of action of the 
IMB (date of destruction/removal probably was Novem- 
ber/December 1989). Nevertheless, the results of the 
research permii conclusions as to where IMB “Czerni” 
was primarily used. 


Thus, a concept for the fusther development and quali- 
fication of the IMB in Department XX in the peviod of 
1986-90 of 16 June 1986, page 4, proposes using 
“Czerni™ in the long run mainly in dealing with persons 
working in the political underground. perations 
“Blues” and “Blauvogel” [blue bird] were specifically 
cited, in which the respec.uive persons (/Rainer Eppel- 
mann/ and /Ralf Hirsch/) were dealt with because of 
“antistate activities.” This plannec use of “Czerni™ 
corresponds to his category of IMB. No further research 
was carried out on this complex. However, as a result of 
information found on synods of the Evangelical 
Churches in the GDR, it is to be assumed that, because 
of his membership in the Federal Synod of the Evangel- 
ical Churches as of 1986—always assuming that the IM 
and /Lothar de Maiziere/ are identical—“Crerni” was 
mainly used as a so-called top source in the sphere of the 
Evangelical churches and hardly played a dominating 
role in the further activities concerning operations 
“Blues” and “Blauvogel.” 


The anaual work.ng plan of the head of Department % X 
of 19 December 1988, which was confirmed by the 
responsible deputy for operational matters, Zersewers, 
does not mention th- “Sove operations, which were sull 
underway at this time, in connection with “Czerni.” 
Furthermore, in this plan it is envisaged using IMB 
“Crerni™ tz “influence the synod meetings in the spirit 
of shaping the relations between state and church in a 
positive way” as well as “for further clarificat:on of ‘who 
is wio” on the Federal Synod, part:oularly the members 
of the Synod Presidiur: ....” in order to know in tome the 
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plans and intentions regarding the meeting of the Fed- 
eral Synod convened in Eisenach from 15 to 19 Sep- 
tember 1989. (“Who is who?”-clarification is a term 
indicating the research of information about persons 
with the main goal of having these persons “categorized” 
in terms of security policy by the former MfS). 


In another place, the working plan, referring to “Czerni™ 
and seven other IM’s, sets the task of improving the 
acquisition of information from church bodies and 
strengthening the positions in the spheres of the church 
leaderships. The tasks set down for IM “Czerni™ in the 
1988 annual working plan of Department XX of 16 
December 1987 were exactly the same. 


However, IMB “Czerni” should not only be used in the 
sphere of the church. Even though no specific targets had 
deen set for that, according to the 1989 working plan, he 
also was to be used for the “safeguarding” of or dealing 
with privileged persons—foreign diplomatic missions as 
well as accredited correspondents and jcurnalists. The 
link with line Il indicates that this was probably an 
operation aimed at the former Permanent Mission of the 
FRG in the GDR. This is also confirmed by the fact that 
there were varied personal contacts and meetings 
between members of the synod and employees of the 
former Permanent Mission of the FRG in Berlin. In any 
case, “Czerni’s” sphere of action was expanded com- 
pared with 1988. 


Because of the destruction/removal of the files, it 
remains open how intensive the unofficial cooperation 
with IMB “Czerni” really was, and, above all, how he 
fulfilled his orders or which position he himself had in 
this connection. The information, which was compiled 
mainly by /Hasse/, for instance on synod meetings, does 
not permit any doubt, however, that, during his unoffi- 
cial cooperation with the MfS, “Czerni” probably pro- 
vided highly explosive and topical material about 
internal processes in the Evangelical Church as well as on 
influential church leaders. /Hasse/ generally referred 
only to /one/ source. As things are, this can only have 
been “Czerni™, at least as regards information about 
synod issues, since /Hasse/ controlled only one IMB who 
was a member of the Synod. 


The research shows that the controller of “Czerni” was 
able to provide summarized information to the MfS 
about the course of Synod meetings sometimes within 
one day. 


Moellemann Interviewed on Problems in New Laender 


AU2003150991 Berlin NEUES DEUTSCHLAND 
in German 18 Mar 91 p 8 


[“Exclusive™ interview with Economics Minister 
Juergen Moellemann by Lutz Renner; place and date not 
given: “Manchester Liberalism Not Suitable for Eastern 
Germany”) 


[Excerpts] [Renner] One year after the first free elections 
and the upbeat mood which accompanied them, people 
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are now drawing up a balance sheet. What is your basic 
mood today, Mr. Moellemann? Is it characterized by 
disillusionment or optimism? 


[Moellemann] It is characi nized by realism with opti- 
mistic tones. The difficulties that arise in the process of 
the growing together of two parts of a state that devel- 
oped in different ways are not small, but they can be 
overcome. 


[Renner] You were the first one in Bonn to admit that 
the politicians were wrong concerning the development 
in the new laender. As early as in May 1990, we agreed in 
a small group that there would be a catastrophic devel- 
opment. What exactly went wrong? 


[Moellemann] { did not speak of a catastrophe, but of 
great difficulties. The mistake that was made was a 
wrong assessment of the opportunities and the pace of 
development, and of internal and external problems that 
accumulated. I am not primarily referring to the Gulf 
war, which cost us billions of marks. | am mainly 
speaking about the total collapse of the former CEMA 
market, on which the enterprises of the former GOR 
focused primarily. Well, we knew that because of the 
changes these countries were undergoing an internal 
Structural crisis, but we did not expect a complete 
collapse. Because of many unresolved problems, 
including environmental pollution, property issues, and 
financial incentives, investments came slower than 
expected from the old laender, from Europe, and 
Northern America. I did not expect that. 


[Renner] However, numerous experts, including the 
Bundesbank, warned against such developments. In 
spite of that, do you still rule out a deliberate deceiving 
of the voters? 


[Moellemann] Yes, I do. | had wrong ideas about the 
dimension of the problems. However, I know that bad 
feelings linger on—not so much because of the wrong 
assessment but because of the consequences. Naturally 
people are not happy about tax increases. On the other 
hand I think that the western Germans should be willing 
to provide a few billion marks to really help the eastern 
Germans. Solidarity with the east must not be limited to 
solemn speeches, it must also include readiness io share 
the wealth. 


As a matter of fact, the tax increase is designed to boost 
the economy in eastern Germany, so that we are not only 
one state, but also become one society and one economy. 


[Renner] Mr. Moellemann, Hoelderlin wrote the fol- 
lowing comforting sentence: Where there is a danger, the 
rescuer is also growing. Who is the rescuer? Does the 
Federal Government have an efficient economic concept 
for the new laender? 


[Moellemann] I believe that my concept “Strategy for the 
Recovery of the East,” which served as a basis for the 
“Joint Action Program for the Recovery of the East,” is 
efficient. It will lead to the release of the required 
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financial resources in the different political spheres, it 
will create clarity concerning property issues and the 
heritage from the past, as happened last week at the 
Bundestag, and it will attract investors from the whole 
world and the old laender. This is one aspect. 


There is another aspect that requires a change of atti- 
tude: The somewhat impertinent and ‘nsensitive 
behavior of western Germans in the east must stop. 
Western Germars claim that in the West everything was 
good and that in the East everything was bad. Joint 
efforts are needed to make possible for all those con- 
cerned to masier this process with their heads held high 
and with self-confidence. 


[Renner] You claim that there is also a structural system, 
not only the free play of forces in the free market in the 
new laender. 


[Moellemann] There are decisions that affect t= polit- 
ical and economic framework within which the tree play 
of forces can take place. 'n view of the dramatic struc- 
tural changes, social measures must accompany the 
social market economy. Long-term planning is required 
to a greater extent than would be the case if we advo- 
cated Manchester liberalism. By the way, we acted in the 
same way in the old laender, in the event of the crisis of 
the Ruhr area, for example. 


[Renner] You mentioned Manchester liberalism. It 
seemed to prevail in eastern Germany during the past 
few months. Why? 


[Moellemann] Not all officials adopted such an attitude. 
Many tried to ensure social cooperation and social 
protection. I did that from the first day of my office. I am 
liberal, but [| advocate a social-ecological market 
economy. [passage omitted] 


[Renner] Since the introduction of monetary union, 
110,000 people have left for the west. How do you want 
to stop that? 


[Moellemann] Well, one should probably ask those who 
left under what conditions they would have stayed in the 
east and why they left. I fear, and I know from talks—even 
if they are not representative—that their motives were 
quite varied. They mentioned environmental issues, the 
education system, attractive jobs, the traffic situation, and 
general irritation about the slow pace of the changes and 
about the way authorities treat the citizens. 


I call on the citizens in the new laender to not only look 
at the undisputed difference between the new and the old 
laender when they think about their situation, but to also 
take into consideration—which people do not like to 
do—to what extent the process of changes has advanced 
in the other formerly socialist countries, and what the 
situation is like there. 


I am aware of the difficulties. However, a whole system 
must be restructured now. The situation in the CSFR 
and in Bulgaria, for example, countries that are facing 
the same structural problems, is much worse because 
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they cannot rely on another healthy state. | know that 
this is little comfort, but it shows the dimension of the 
difficulties. If the free community of states does not want 
to witness a relapse into dictatorships, it will have to 
invest enormous funds in the Soviet Union and other 
east European neighboring states to make changes pos- 
sible there. This might have the effect that people wi!l 
Stay in their countries. 


[Renner] Mr. Moellemann, is this an appeal to people to 
stay where they are? 


[Moellemann] Yes, and an appeal for commitment. How- 
ever, it is not an appeal for immobility and an appeal for a 
behavior that one would not expect a citizen from North- 
Rhine Westphalia to adopt toward a citizen from Baden- 
Wuerttemberg. However, it is an appeal to people to stay 
where they are needed, to take initiatives, and to be a little 
more patient concerning new developments. 


[Renner] Months ago there were reports that entrepre- 
neurs were keen on investing in eastern Germany. Now 
voices can increasingly be heard that goods for the new 
laender can also be produced in the west. So, why should 
one invest in eastern Germany? Does this not speak 
against your concept, or is this impression wrong? 


{[Moellemann] Conditions for large-scale investments 
have just been improved. The decisions that I initiated 
and the “Strategic Concept for Recovery in the East” 
lead to an accumulative effect of all measures to boost 
the economy. Thus, an enterprise that invests 100 mil- 
lion German marks [DM] and which would have to pay 
DMS50 million, can write off nearly all taxes in the first 
year. These are really favorable conditions. They will 
soon yield results. 


In addition, new regulations on the property issue have 
been introduced. The exemption: from inherited debts is 
new. I think we should wait ana see what consequences 
this will have by the end of the year. Then I can answer 
your question. 


[Renner] In my view, all these measures come too late. 
What do you think? 


{[Moellemann] They came late, but not too late, I hope. I 
think they should have been taken earlier. However, | 
have only been in office for seven weeks. 


[Renner] Let me ask you a few questions about trade 
with the East. You have concluded agreements in 
Moscow. Are they not meaningless in view of recent 
developments? 


{[Moellemann] No. | concluded treaties with the respon- 
sible politician, Prime Minister Pavlov. Apparently he 
takes longer to fulfill these agreements in practice. This 
shows that centralism in the old form no longer exists. 
Thank God! However, this also has certain conse- 
quences. The prime minister himself does not fulfill the 
treaties. This is the task of the state-owned trade enter- 
prises and the companies in the various republics. For 
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this reason, the whole process lasts a little longer. Nego- 
tiaticns have become tougher because payment is carried 
out in convertible currencies. However, I am confident 
that rot only the DM9 billion will reach the new laender, 
but that they will receive additional large orders from the 
Soviet Union. Some treaties—involving about DM4 
billion I believe—have already been concluded, and 
others will be signed shortly. 


[Renner] What can the new laender do to revive trade 
with the east, or does this depend solely on Moscow? 


[Moellemann] No, absolutely not. I believe that enterprises 
should take a careful look at the Soviet market. Times 
when everything was agreed between the governments 
belong to the past. Calculations are tougher and more 
precise now in the Soviet Union because it must pay with 
hard currency. Thus, the Soviets also want top products 
and services. The companies from the new laender must 
face up to the competition and present their services. This 
was not necessary in the past. Now it is no longer sufficient 
to produce something. It must also be sold. 


[Renner] Mr. Moellemann, let me ask you a final ques- 
tion. There is unrest among the population in the new 
laender. You know that very well. Do you fear a hot 
spring or an even hotter summer? 


{Moellemann] i do not rule it out. I hope that the decisions 
made in connection with the “Joint Action Program for 
the Recovery of the East” will convince the people. In 
addition, I call on all who frequently appeared at rallies in 
the new laender before the elections to go back from time 
to time and answer the people's questions. 


No Sign of Eastern German Economic Recovery 


LD2003215391 Berlin ADN in German 1320 GMT 
20 Mar 91 


[Text] Berlin (ADN)—There are still no indications of a 
recovery of the eastern German economy in the second 
half of 1991. Many signs even point to a further wors- 
ening, which is due to internal factors as well as “con- 
siderably less favorable international economic condi- 
tions,” says a report by the German Institute for 
Economic Research (DIW) in Berlin and the Institute for 
World Economics (IW) in Kiel. According to the anal- 
ysis, total production in the former GDR in 1991 will 
once again be one-fifth below the level of the previous 
year. The number of unemployed and host-time workers 
would be more than three million. 


The experts describe the situation of East German 
industry as worrying. Only in very few areas was a 
perceptible upward trend beginning to emerge; a broad 
upturn was not in sight. Hopes that the service and 
construction industries would become the “pacemakers 
of a strong upturn” did not come true. The situation was 
aggravated further by the economic slump in Eastern 
Europe and the loss of traditional markets. According to 
the two institutes, chances of a recovery of industrial 
production are difficult to assess. 
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Ecological Program for New Laender Presented 


AU2003102291 Berlin NEUE ZEIT in German 
16 Mar 9i pl 


[Report by “SL”: “Priorities of Environmental! Policy in 
the New Laender”™] 


[Text] Schwerin—This year 17 billion German marks 
[DM] from the budget of the “Economic Recovery Pro- 
gram for Eastern Germany” will be spent on ecological 
reconstruction in the new laender. Minister Klaus Toepfer 
sees the priorities of his ministry's environmental policy 
clearly in the five new laender, as he stated before the press 
in Schwerin on Friday [15 March]. That does not mean, 
however, that there are no environmental problems in the 
old laender, he said. About 70,000 areas of land and 
facilities have to be redeveloped there. 


The Environment Ministry's “action program for eco- 
logical reconstruction” defines the most important tasks 
in the new laender. New or redeveloped clarification 
plants will help reduce the substantial shortcomings in 
water protection within . short time. For instance, a 
Baltic Sea t program envisages a 50 per- 
cent reduction in the discharge of pollutants into the sea. 
To improve the quality of the air, 278 large furnaces will 
be updated. Dust and sulfur dioxide pollution will be 
considerably reduced. For the treatment of contami- 
nated soil, thermal disposal facilities will be set up. 


Roughly 53 of the underground waste disposal facilities, 
special waste disposal facilities, and garbage dumping 
grounds in the five new laender will be brought up to 
date. The Environment Ministry is carrying out analyses 
in the ecologically damaged regions of Leipzig, Bitter- 
feld, Halle, Merseburg, the Mannsfeld land, the Lower 
Lausitz mining and energy area, Dresden, the upper Elbe 
valley, and in the uranium production areas of Saxony, 
Thuringia, and Saxony-Anhalt. On the basis of the 
analyses, the necessary redevelopment measures for 
these regions will be defined. For the Halle-Leipzig area, 
the environmental program envisages a world exposition 
showing the innovative technologies of all redevelop- 
ment projects. Klaus Toepfer said in Schwerin that he 
wants the people to stay in the regions that are particu- 
larly polluted and he wants them to help redevelop those 
regions. 

Toepfer said that he wants to create jobs in the new 
laender by means of ecological reconstruction. There- 
fore, an additional DM6 billion have been made avail- 
able for job creation measures in the area of environ- 
mental protection; the money can be requested by the 
communities. To start urgent projects immediately, the 
Environment Ministry will conclude administrative 
agreements with the five laender. A total of DM1.8 
billion is available for emergency measures. Environ- 
ment Minister Klaus Toepfer considers the promotion of 
minor projects important. He says that large projects will 
not be started for the time being. 
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The environment minister announced a draft law by the 
end of the month, under which taxes will have to be paid 
on garbage. The tax will initially be introduced in the old 
laender. The expected sum of DMS billion every year will 
be available to the new laender until late in 1993. They will 
be used for waste prevention and recycling measures, for 
promoting modern waste disposal technologies, and for 
redeveloping old waste disposal facilities. Following 1992, 
the new laender will also have to pay such garbage tax. By 
the summer of this year, the Environment Ministry plans 
to introduce another draft law for a CO2 tax. The revenues 
of DMS billion that are expected to come from this tax will 
also primarily be invested in an environment-friendly 
energy policy in the new laender. 


Thuringia Farmers Demonstrate on Rural Issues 


LD2003221291 Hamburg DPA in German 1428 GMT 
20 Mar 91 


[Excerpt] Erfurt (DPA)}—Several thousand farmers from 
Thuringia gathered in front of the Erfurt parliament 
today and called for fair debt relief for eastern German 
agriculture, equal promotion of the enterprises, and new 
jobs in the villages. A new EC agricultural policy that 
guarantees equal conditions for farmers in the east is 
necessary, said Klaus Kliem, president of the Thuringian 
Farmers’ Association. [passage omitted] 


* DIW Projects Long-Term Work Force Drop 


9IGEOISIA Berlin WOCHENBERICHT-DIW 
in German 6 Dec 90 pp 679-690 


[Report of the German Institute for Economic Research 
[DIW], Number 49, Berlin, 6 December 1990: “Long- 
Term Availability of Work Force in Germany”—first 
paragraph is DIW summary] 


[Text] Reports about the dramatically rising numbers of 
unemployed and short-time workers in the new federal 
laender should not obscure the view that, due to demo- 
graphic causes, in the longer term one must expect a 
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shortage of workers in western and eastern Germany. It 
can be assumed that the number of employed persons, 
particularly the younger ones, will soon drop. From 
today’s viewpoint, this development will be less drastic 
than was formerly assumed for the territory of western 
Germany. Even a further increase in the number of 
employed women and—after the turn of the millen- 
nium—all older employed people cannot prevent a 
decrease in the ratio of employed persons among the 
population. With these prospects, strategies for fighting 
unemployment should be accompanied by measures 
which will preserve the qualification and willingness to 
work of the temporarily unemployed. Disqualification 
processes and loss of motivation due to long unemploy- 
ment must be prevented. 


Explanations as to Methodology 


The projection of the work force is based on the devel- 
opment of the number of people of working age. At the 
beginning and middle of this year, DIW [German Insti- 
tute for Economic Research] published projections on 
the subject.’ Of the scenarios presented there, which 
differ primarily in the number of assumed immigrants, 
we refer here only to the median.’ According to these 
computations, the number of persons between ages 15 
and under 65 will rise in the old federal laender from not 
quite 44 million (end of 1989) to almost 45 million by 
the year 1995 (see Table |). This increase results prima- 
rily from the estimated influx of foreigners and resettlers 
into the old FRG as well as transmigration between the 
new and old federal laender. Overall, during this period 
an influx of almost 3 million people is expected, while on 
the basis of natural population development (births— 
deaths) a further decrease is to be expected. 


After {995 the number of the population of working age 
will again drop, to 42.6 million by the end of the year 
2010. In particular, the number of younger people will 
decrease extraordinarily sharply—by over 30 percent— 
in the age group of 25 to under 35 year-olds. By contrast, 
the number of older people will continue to grow by a 
total of 15 percent between 1989 and 2010. 



































Table 1 
Population According to Age Groups 
Total at Year's End in Million Persons Change in Percent 
Age 989 =| «= 1995) |S 2000 |S 2008S || «= 2010 ~—s | 2000/1989 | 2010/2000 | 2010/1989 
Old Federal Laender 
Men under 15 47 $.2 5.3 5.0 44 124 ~ 174 - 7.2 
Women under | 5 45 5.0 5.0 47 42 12.3 - 17.2 - 69 
+ men and women under 9.2 10.2 10.3 9.7 85 124 - 17.3 - 70 
Men 15-25 47 35 33 3.5 3.7 - 29.5 116 - 213 
Women 15-25 45 34 3.2 33 3.5 - 29.3 11.6 - 211 
Total men and women 15-25 92 69 6.5 68 72 294 11.6 - 212 
Men 25.35 $.2 5.9 49 38 3.5 - $0 - 288 - 323 
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Table 1 
Population According to Age Groups 
(Continued) 
Total at Year's End in Millon Persons Change in Percent 
Age 1989 1995 2000 2005 2010 2000/1989 | 2010/2000 | 2010/1989 
Women 25-35 49 $4 ae 3.7 34 - 30 - 288 - 09 
Total men and women 25-35 10.1 11.5 9.7 74 69 - 40 - 288 - 316 
Men 35-45 42 49 $.6 $9 49 33.6 - 123 17.2 
Women 35-45 40 47 $4 $.7 ae 32.9 - 104 19.1 
Total men and women 35-45 8.2 96 11.0 116 97 33.3 - 14 18.1 
Men 45-55 48 aa 43 47 $4 - 9! 246 13.3 
Women 45-55 40 47 $4 $.7 48 32.9 - 104 19.1 
Total men and women 45-55 88 91 9.7 104 10.2 10.1 $3 16.0 
Men 55-65 3.3 41 as 40 39 318 - 10.1 18.4 
Women 55-65 3.7 42 as 41 41 21.3 - £0 116 
Total men and women 55-65 70 83 88 8.0 8.0 26.3 - 9! 148 
Men 15-65 22.2 228 22.6 218 21.5 is - 49 -32 
Women 15-65 216 22.1 22.0 214 21.1 16 - 41 - 26 
Total men and women 15-65 438 448 446 43.2 426 1.7 - 45 -29 
Men 65 and over 3.3 3.7 42 $5.0 5.5 27.2 32.7 69.0 
Women 65 and over 64 6.5 66 72 76 40 14.7 19.3 
Total men and women 65 96 10.2 10.8 12.2 3. 12.0 21.6 %.2 
and over 
Total men 30.2 31.7 32.0 8 4 6.2 - 2.1 40 
Total women 32.5 336 33.6 33.3 328 36 -24 A 
Total men and women 62.6 65.3 65.7 65.1 64.2 48 - 22 2.5 
New Federal Laender! 
Men under 15 16 14 1.2 1.0 1.0 - 28.5 - 142 - 47 
Women : ader 15 16 1.3 11 1.0 10 - 284 - 145 - M8 
+> men and women under 3.2 2.7 2.3 2.0 2.0 -28.5 - 143 - 47 
Men 15-25 1! 09 1.0 1.0 08 - 100 - 20.0 - 286.0 
Women | 5-25 it 09 1.0 09 08 - 78 - 20.2 - 264 
Total men and women | 5-25 2.2 18 2.0 19 16 - 89 - 20.1 + 27.2 
Men 25-35 14 1.2 09 0.9 1.0 -nNS3 48 - 28.0 
Women 25-35 13 10 08 08 0.9 - M1 13.7 - 273 
Total men and women 25-35 26 2.2 1.7 1.7 19 - 336 8.9 - 27.7 
Men 35-45 1.0 1.1 1.2 11 09 14.2 - 248 - 142 
Women 35-45 10 1 1 1.0 08 88 - 29.0 - 22.7 
Total men and women 35-45 2.0 2.2 2.3 2.1 1.7 11.5 - 268 - 184 
Men 45-55 1.2 08 09 it 1 - 22.2 21.7 - $3 
Women 45-55 12 0.9 09 11 1.1 - 21.9 13.2 -~ 116 
Total men and women 45-55 24 1.7 is 2.1 2.2 - 22.1 174 - 85 
Men 55-65 os 10 09 0.7 08 178 - 13.2 2.2 
Women 55-65 1.0 - 1 08 09 10.2 - 18.2 - 65 = 
Total men and women 55-65 18 2.1 2.0 16 1.7 13.7 - 142 -25 
Men 15-65 5.5 5.1 5.0 48 46 - 93 - 76 - 16.2 
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Table 1 
Population According to Age Groups 
(Continued) 
Total at Year's End in Million Persons Change im Percent 

Age 1989 1995 2000 2005 2010 2000/1989 | 2010/2000 | 2010/1989 
Women 15-65 5.5 5.6 49 46 ae - 113 - 90 - 193 
Total men and women 15-65 11.0 10.1 98 94 90 - 10.3 - 83 - 17.7 
Men 65 and older 0.7 0.7 09 1! 1 26.9 0.1 65.0 
Women 65 and older 1.5 1.5 1.5 1.6 1.7 - 02 15.0 148 
Total men and women 65 2.2 22 24 2.7 28 ws 20.6 30.7 
and older 

Total men 78 7.2 7.0 69 68 - 10.1 - 40 - 13.7 
Total women 8.5 78 7.5 7.3 71 - 12.5 - $1 - 169 
Total men and women 16.3 15.0 14.5 142 138 - 11.3 - 46 - 184 





























'in these computations, migrations between the two parts of Germany have bee”: isken into account, with the uncertainties which such a projection 


carnes with i at present. 





Source: Preestimates of the DIW. 





In the new federal laender, the number of persons 
between ages 15 to under 65 was |! million at the end of 
1989. Different from the old federal laender, the number 
of these people will already decrease in the coming years 
by 10 percent because of the assumed exodus to the year 
2000, and will drop by another 8 percent during the 
following decade. The number of employable persons 
will hence be 2 million less than in 1989. 


In order to be able to assess the development of the work 
force sapply, one must also precompute the ratio of 
employable persons in the respective age group of the 
population. Among “employable persons” (in the fol- 
lowing also called “work force supply” ) are counted all 
men and women who—as in the microcensus’—<all 
themselves employed or unemployed. This group of 
people is larger than the number of registered unem- 
ployed. But it does not coincide with the so-called silent 
reserve, which also includes people who see no employ- 
ment chances because of a bad labor market situation 
and hence do not consider themselves as looking for a 
job, although they would go back to work if there were 
better prospects in the labor market (for example, house- 
wives who wish to return to a career, or employable early 
retirees). Since the silent reserve—as proven by studies 
of the Institute for Labor Market and Career Research 
(IAB)—is high at present, the potential of employable 
persons exceeds the present work force supply.* In the 
future, for economic reasons alone, the employment 
ratio could be much higher than in the base year of the 


We have not attempted in this projection to preestimate 
the influence of demand for workers on employment 
attitudes. However, postulations had to be made with 
regard to employment opportunities for older people. 
Rather, the demographic development and the longer- 
term determinants of employment attitudes were taken 
into account. Because of the insufficient data base for the 


territory of the former GDR and the uncertainty of 
future economic conditions there, only a reasonably 
plausible scenario of future development can be drawn. 


Work F with U 
: orce Supply nchanged Employment 


In the microcensus of April 1989, among those between 
the ages of 15 and under 65, according to their own 
statements 56 percent of German women and 82 percent 
of German men in the old federal laender counted 
themselves among the employed or the unemployed. 
Among foreigners in this age group, it was 51 percent of 
the women, 83 percent of the men (see Table 2). 


The number of employed and employment ratios pub- 
lished by the Statistical Office of the former GDR did 
not cover the entire area of the economy. The employed 
of the so-called area X (police, parties, labor unions, etc.) 
were not disclosed, and in some statistics private artisans 
were also missing. The survey of employed people also 
did not include apprentices. Additional information can 
be gained from the socio-economic panel which this year 
was expanded to cover the territory of the former GDR. 
Thus the gainful employment reported in the represen- 
tative household poll refers to the entire eastern German 
economy.® For this reason, the employment ratios from 
the panel were taken into account in the projection 
presented here. In June |990, in the then GDR 90 
percent of the men and 62 percent of the women between 
the ages of 15 and under 65 counted themselves among 


employable persons. 


In a first model computation it was initially postulated 
that employment attitudes will not change in the future 
in both parts of Germany. This was to demonstrate the 
demographic effect on the change in numbers of employ- 
able persons. If one multiplies the population figures for 
the years 1989 to 2010 with the respective employment 
ratios of the base year, then a decrease in the number of 
employable persons in Germany by 2.9 million results. 
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Table 2 
Employment Ratios by Age Groups 
(in percent) 
Base Pernod Projection Year 2010 
Old Foleral Laender! Mow Fotege Old Federal Laender! New Fotegu 
April 1989 June 1990 | | | 
Age Germans Foresgners Resident Germans Foresgners Resident 
Population? Population 
Men Women Men | Women Men Women Men Women Men Women Men Women 

15-20 43.7 394 38.2 30.3 0.2 49.5 6 33.1 387 29.4 366 33.1 
20-25 79.5 75.9 81.2 $3.8 92.5 86.5 68 78.2 11 $4.0 68 78.2 
25-30 87.2 70.8 85.8 $1.5 90.9 96.5 87.4 80.7 858 $1.5 87.4 80.7 
30-35 wee 64.0 89.2 $1.6 989 94.0 %.7 73.7 89.1 $1.7 %.7 78.7 
35-40 978 65.2 946 $8.5 98.0 97.3 97.9 9 944 $8.5 97.9 90.0 
40-45 976 65.7 96.7 $7.7 97.6 95.3 97.5 80.9 96.6 $7.9 97.5 90.0 
45-50 96.7 62.3 %%6.2 $4.2 98.2 95.7 %8 48 %.2 $43 8 92.0 
$0-$5 93.1 $4.3 92.0 $3.4 96.7 888 931 $7.0 92.0 $5.5 93.1 880 
$5-60 78.4 “04 83.0 $48 86.4 70.9 85.5 426 826 $40 80.0 70.0 
60-65 33.7 hl 47.3 71 70.0 243 66.7 15.4 88.2 244 66.7 1s4 
15-65 82.1 $5.9 83.4 $0.9 90.2 81.7 85.0 616 85.9 $0.7 85.0 13.6 
65-70 68 3.0 i48 4s 13.9 69 140 30 08 4s 13.9 20 
65 ong 44 16 13 2.0 141 7.0 70 14 19.7 21 140 21 
Seng 70.8 426 81.5 49.3 869 76.0 68.2 444 17.7 46.4 98 67.2 









































‘Results of the 1989 microcensus. Employable 
2 Results of the Socio-Economic Panel for the 
on maternity leave, apprentices. 


persons (employed and non-working) based on the respective population in the age groups 
former GDR (June 1990) Among employable persons were counted the employed. 


conscnpts. 
proportion of foreigners arnong the resident population in 1989 was low at about | percent The employment ratios are hence comparable to 


of the German population in the old federal laender 


projection for the new federal laender is based on Variant A for women. 





Sources. Federal Statistical Office. Socio-economic Panel for the former GDR. computations by DIW 





Effects of Changed Employment Participation 


If, however, one includes the emerging development 
tendencies in employment participation, the picture 
changes. In the longer term, in both parts of Germany 
more and more women have joined the wor). force. 
While in the former GDR women's participation in 
employment—despite higher birth rates—was not only 
far above that in the old FRG but was also largely 
independent of the number of children, women's partic- 
ipation in employment in the old FRG heretofore was 
influenced to a great degree by the number of children. 
However, the number of working mothers has risen 
primarily in the middle age group. It decreased in the 
population in the young and older age groups. For the 
younger ones, this is due to greater participation in 
education. The decisive factors for the decreasing 


employment participation among older people were the 
rise in cases of work and employment disability as well as 
regulations for early pension payments, even with pre- 
ceding unemployment. 


In the former GDR, employment participation by young 
men and women has hardly dropped in pasi years. Dif- 
ferent from the old FRG, access to continued education 
schools and universities was on a quota system in the 
former GDR, so that the education expansion was not as 
strong as in western Germany." The decrease in those of 
advanced age was also not as pronounced as in the former 
FRG. To maintain production, all available workers were 
used in the former GDR, and there were also social policy 
regulations for the employment of older workers. Further- 
more, the necessity for work was probably greater with low 
pensions than in the old FRG, and access to disability 
pensions was handled restrictively. 
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In the old federal laender, employment participation for 
the individual population groups was estimated as fol- 
lows: 


nS SEES OS SD SNS SE NY Se 


The increase in education participation has noticeably 
slowed down in the last years. Therefore we assumed 
here that the employment participation of the younger 
age groups (approximately to age 25) will change only 
insignificantly until the end of the projection period. 


Men Aged 25 to Under 60 Years of Age 


In the long term, the employment ratios among men to 
about 55 years of age were largely stable. It can be 
expected that this will also be the case in the future. 
Among the older age groups, due to ever earlier retire- 
ment, employment apa has perceptibly 
dropped in the past two decades.” This development, 
however, is not solely the result of decreased employ- 
ment ability or willingness of older workers, but also 
because of the bad labor market situation. With a 
positive development in the labor market, this trend will 
probably stop. 


Women Up to Age 60 


In the old federal states, the employment participation of 
women depends above all on the number of children. 
Marital status as a further determinant of employment 
attitudes has not been considered separately here, since 
it also greatly correlates with the number of children. 
Furthermore, it is increasingly overshadowed by the 
(positive) influence of the rising educational level on 
employment participation. 

The relation between one’s own income or the hus- 
band's, respectively, and employment participation of 
women also was not included in the projection, because 
there are contradictory and hence hardly predictable 
correlations of effect. 


However, in the influence of number of children on 
employment participation one can see comparatively 
clear-cut patterns if one considers over the course of a 
lifetime the employment participation of mothers who 
all have borne the same number of children.'° Empiri- 
cally one can also note which groups in the past provided 
the dynamism for the overall increasing inclination 
toward employment: Childless women today, in contrast 
to former times when marriage often was an obstacle per 
se to gainful employment, attain almost the employment 
level of women in the former GDR. On the other hand 
mothers, especially if they have several children, even 
today remain at home for quite some time, if not forever. 


Increased employment participation is most pronounced 
among women with one child or two children. Women in 
the middle years today hold jobs much more frequently 
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than did their mothers or grandmothers.'' Many women 
continue to interrupt their gainful activity at the birth of 
their child, but the periods of interrupton have become 
noticeably shorter today. 

On the basis of data of the socio-economic panel, profiles 
for age-specific employment ratios were estimated for 
women born in the same year (“cohorts”) and with the 
same number of children’? (the groups were distin- 
guished by zero, one, two, or three and more children), 
and on the basis of the following assumptions: 


—The profile of the respective employment courses 
remains about the same, but the trend toward short- 
ening the “family phase” continues, particularly for 
women with only one child, not quite as pronounced 
for women with two children. Overall, mothers in the 
future will return more frequently to jobs than was the 
case in earlier generations. These assumptions are 
based on the supposition that there will be an increase 
in the group of women who have to or want to carn at 
least part of their living themselves (because the type 
of stable, well-provided housewife marriages will 
become rarer in the future), or who—with qualified 
education—in addition to family work want to con- 
tinue their careers for intangible reasons. 


—Employment participation of women without children 
will increase slightly, and in such a way that for those 
born in 1969 it will be about as high as for men. 


It is also assumed that the number of employable persons 
will increase for reasons which are not independent of 
the above-mentioned correlations: 


—The ratio of childless women (with above-average 
employment participation) will probably continue to 
grow. It will increase from 13 percent (1945 cohort)'’ 
to one-fourth of all women (1969 cohort). 


—The ratio of women with three and more children will 
decrease from 22 percent (1945 cohort) to 18 percent 
(1969 cohort). Hence the low employment participa- 
tion of these women on the average employment ratio 
of all women will have less influence. 


These assumptions are congruent with the population 
projection of DIW and served as the basis for the 
cohort-specific projections of the age-specific employ- 
ment ratios of women to the year 2010, differentiated by 
number of children'* (see Table 2). The results indicate 
a picture of the so-called three-phase model of the 
employment biography, which can hardly be recognized 
in the cross-section results of 1989 due to the superim- 
position of cohort effects. 


Men and Women Age 60 and Over 
According to the “Pension Reform Law 1992” it is 
planned to gradually raise the age limits in the statutory 
pension insurance as of the year 2001. Retirement nor- 
mally is then to begin only after age 65, and this limit is 
reached as follows: 
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—for men in 2008 (for those born at the end of 1943 and 
later), and 


—for women in 2017 (for those born at the end of 1952 
and iater). 


g 
5 
8 
: 
i 


completion of age 60), as well as the “flexible” 
pension (as of completion of age 63), so that the employ- 
ment participation of older people was low (see Table 2). 


i 


—for women between ages 60 and under 65. they will 
reach approximately the employment ratios of those 
women 59 years of age today. That means that almost 
all women wi.o are still working at age 59 will continue 
to do so until completion of age 65."* 


Under these assumptions, the employrnent participation 
of older men will be considerably higher in the year 2010 
than in 1989 (see Table 2). However, the increase might 
be much smaller than expected by many if older peopic. 
as in the past, increasingly lay claim to disability 
pensions.'’ Today the employment ratio of men already 
drops perceptibly as of age 53 and (according to the 
microcensus of 1989) is only 82 percent as of age 58. 
Table 3 shows that the retreat from gainful activity can 
be explained carly on by receipt of pension. 















































in percent 
Employable Persons Nonemployed Persons 
Agr Men Women Men Women 
Employ- Main Suppon Employ Man Suppon Non- Main Suppon Non- Main Suppon 
Ratro! Rarro! meni meni 
Ratio Ratio 
2 5 
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O15 00 00 00 00 00 00 1000 ht! “9 1000 a 970 
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45.55 “5 13 04 1 20 12.5 $.2 9 9! a9 123 ave 
$5-60 86 a 06 209% 3? 18 214 95.5 4? $9 i 278 72.2 
60-65 M2 75 0.5 11.2 %1 4 658 5 16 eae $76 424 
— 44 424 00 16 A 10.5 95.5 96 o4 m4 840 16.0 









































‘employable persons in relation to the respective population in the age groups 
2 Persons with main suppor from pension payments to the respective employable persons in the age groups 





SPersons with main suppor by relatives of the respective population in the age groups 
computations by DIW 
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for 
~~ Projecting Employment Participation 


In the new federal laender, considerable change in the 
employment participation can be expected in the future. 
The proportion of those attending continued education 
schools or universities will rise. There are two reasons: 


—Al present, the availability of training places is 
decreasing perceptibly. The transition to a market 
economy 1s difficult for many enterprises. Because of 
the uncertainties about future development, many 
enterprises no longer accept apprentices, and appren- 
tuceship contracts are being canceled in great numbers. 
Furthermore, there exist adjustment difficulties in the 
conversion to new traming content. This will be of 
significance, particularly in the next few years. 


—Young people have a “catchup demand for educa- 
tion,” because in the past the wish for graduation from 
a gymnasium of university studies was not complied 
with, or the approved ficid of studies was not the 
desired one. 


The decision of older people with regard to their employ- 
ment participation will be influenced by the following 
factors: 


—According to the transitional age regulations in Article 
30, paragraph two of the Unification Treaty. 
employees having reached age 57 can receive transi- 
tional old-age payments for three years at most if they 
are being dismissed and if there is no lack of work 
force in their occupation in the new federal laender. 
Women who became unemployed before 31! 
December 1990 and have reached age 55, can receive 
transitional old-age payments for a maximum of five 
years. This regulation is limited to new recipients until 
the end of 1991, but can be extended by one more 
year. Thereafter, the present regulations in the Federal 
Republic will also apply to the new federal laender. 
Since the transitional old-age payment is legally on the 
same footing as unemployment payment, recipients of 
transitional old-age payments can apply for carly 
retirement pensions as of completion of 60 years of 
age. There is also the possibility of applying for 
employment or occupational disability pensions. 


— The increase in pension payments to be expected may 
bring about in the medium term a lessening of the 
need to carn extra money. 


—The number of jobs for older people and the possi- 
bility of additional earnings will decrease. 


It is probable that the availability of yobs for older people 
will drop not only in the short term, but persistently, and 
thus approach the conditions in the former FRG. 
Because of the granting of disability pensions, the 
employment ratios of the group beiween ages 50 and 55 
will drop somewhat. The development of employment 
participation in the other age groups must be studied by 
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differentiating between men and women. No significant 
changes will result for men in the middie age group. 


On the other hand, it 1s difficult to estimate the future 
employment participation of women in the new federal 
laender. Employment attitudes will be influenced by: 


—Factors which work toward continued high employ- 
ment participation, such as the proportion of single 
parents which 1s much above the average in the old 
federal laender,'*, the low income level which for 
some time to come will create economic incentives or 
constraints for wives to work, and the value judgments 
of women which are characterized by the model of the 
working mother. 


——Factors which work toward reduced employment part’c- 
pation. Here must be mentioned the trend toward 
restrictions in child care facilities and the expiration of 
family policy measures in the former GDR. To that is 
added the express wish of many women not to be 
employed full-time.'* The job reductions in rural areas 
and unfavorable transportation links of such areas also 
have a restrictive cffect on employment opportunities. 


Al present it is difficult to estimate which of these factors 
will be of greater importance. For this reason, we are 
working here with two variants of the future develop- 
ment of employment participation. The employment 
attitude of women is extrapolated according to cohorts. 


The starting point 1s the average situation in the life of 
women in the respective five-year age groups, and the 
foreseeable changes in the framework conditions which are 
of importance to the respective group of women under 
consideration. For cxample, at the starting position, 
almost all women between age 20 and under 25 have small 
children.*” These women are particularly dependent on 
child-care facilities. If those are further reduced, varying 
reactions in employment attitude are conceivable: 


— Variant A 1s based on the premise that the economic 
constraints to stay in a job will continue to be decisive, 
and that mothers of young children also wish to, or 
must, continue working. Once the children “are over 
the hump,” gainful employment is not given up, 
among other things because the standard of living is to 
be maintained or improved, respectively. 


—Variant B is based on the assumption that the influ- 
ence of decreased child care facilities and the wish to 
take care of the children during their early years will 
carry the greater weight. For this reason, in this 
variant ihe employment participation of younger 
mothers at first drops noticeably, and even in the 
phase in which many women wish to return to careers 
it no longer reaches the original level. 


Overall, the assumptions in Variant A have the result 
that in future the high employment ratios will no longer 
be attained, but that the employment attitude will not 
change drastically. Even if in the future women give up 











The work force supply in Germany will drop from 40 —oider workers, also become clear in comparison with the 
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million in 1989 to not quite 39 million in the 2000.In development number of employable 
the following 10-year period the decrease will slow down ceases enabepeames tale, shi alo bier tr OA 
noticeably; it will be a little over 300,000 persons.*' The —_— million in 1995. That effect, however, will be meaningful 
drop in the number of employable persons with a total of only in the next few years. In the long term the changes in 
1.6 million ts smaller than at constantemploy- the employment attitude of women in the old FRG in 
ment ratios (2.9 million). The volume of work will particular, as well as the raising of the age limits for the 
decrease more than the number of employable persons normal onset of retirement, will lead to a work force supply 
because, among other things, the proportion of part-time = which in the year 2010 will be 1.3 million or over 3 percent 
workers is likely to continue increasing. higher than if the employment attitude remained constant. 
Table 4: Projection of Employable Persons 
New Federal Laender 
1989 | 1995 | 2000 | 2005 | 2010 
im milhon persons 
Men $.0 42 40 40 40 
Women 
Variant A 45 36 35 34 13 
Vanant B 45 29 29 28 28 
Totai 
Variant A 9.5 8 7s 14 7.2 
Vanant B 95 21 69 69 67 
Difference 
between A and B 0.0 0.7 06 06 0.5 
Inder 1989100 

Men 100 84 81 80 79 
Women 
Variant A 100 80 7 % 3 
Variant B 100 65 4 63 61 
Total 
Variant A 100 82 9 7% % 
Vanant B 100 7S ” 2 iT 




















Source Projections by DIW 
In the new federal laender, the work force supply in the _— Particularly glaring are the differences in development 





next 20 years drops by 25 percentage points in VariantA, during the next five In the new federal laender a 
Te mpm J ages bye af oe Pape YL decrease of 1.7 million (Variant A) and 2.4 million 
federal laender, on the other hand, the work force (Variant B), respectively, is projected; in the old federal 


supply of 31.4 million even in 2010 will be higher than at —ilaender, on the other hand, there will probably be 
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an 
the base year 1989 (30.7 million). increase of one million. The projection did not take into 
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account the commuter sircams between ncw and old 
federal laender. In the short term they will probably be of 
@ magnitude not to be overlooked which, however, in the 
course of an cconomic upswing in the new federal 
























































Table 5 

Projection of Employable Persons in Germany' 
Age eo || 61995) | «(2000 | «(200s | (OHO Ce we ae 

In millon perwons Proportion in percent 
Men under ¥) 49 $6 46 a4 46 29.70 «2 11 194% 20 ts 
Women under 0 59 49 4) 40 40 35.11 w10 24? “95 28 
Total men and i28 10.5 s”? a4 86 Nm 26 68 20 21.72 2M 
women under 1) 
Men 30-40 $7 66 6s $64 45 “MM uM 29% My 1978 
Women 10-40 40 46 4s 40 32 23.80 28 20 29% 25.21 20.18 
Total men and 97 12 1i6 97 77 M1) 285) 29 82 295 19.95 
women 1-40 
Men 40-50 $.2 $.2 $8 65 67 22.33 2242 25.0 28 45 2s 
Women 40-50 36 7 42 as $1 uu 22. 26 42 36.32 32 
Total men and ss a9 100 13 is 21.91 22.55 25% 29.22 w Se 
women 4 50 
Men 50 and older $5 ‘8 $7 62 69 2399 Mo 8) 27.32 we 
Women $0 and 33 a 29 Mt 36 1978 497 2! 19.52 22.65 
older 
Total men and as a9 a6 $3 105 22.00 na 22.41 ai 274 
women 50) and 
older 
Total men 234 232 22.9 228 226 100 00 100 00 100 00 100 00 100 ~~ 
Total women 16.7 16.2 159 59 160 100 00 100 00 100 00 100 00 100.00 
Total men and 40 | wa waa “a? vas 100 00 100 00 100 00 100 00 100 00 
women 









































All other age groups will gain in importance in the future. 
The number of employable persons between ages 40 and 
under 50 will rise to 10 million the next 10 years. 
and to | 2 million persons in the year 2010 (8.8 million in 
1989). The increase—ei 1.7 million—in the number of 
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Table 6 
Indices on the Ratio Between Nonemployed Persons and I mployable Persons 
in Selected Projection Years' 
age 1989 1995 a0 owes 210 
For every | G00 employable persom there are 
OhsiGren and nonemployed perom under age >. 3% we yes 577 ar 
Female nonempioyed perwom age 2 im” 1 Ts io TS 
Nonemployed periom age %) and older oe ww 44) oo “’ 
Tonal of nonemptoyed pervons or" 1037 1065 os 1025 
index 1989 « 100 
Obeiéren aed non-employed pervoms unde: age 2\ 100 105 105 100 *) 
Femaie non-<employed pervoms age Dt) 100 108 102 va %) 
Non -emptoyed perions age & and ofder 10 108 12! 1s im 
Total of nom-emploved pervons 100 107 110 108 106 
TThe projection Tor the new Tederal lacnder 1s based on Variant 4 Tor women 
Source Propecuons by DIW 
Table 6 presents quotients which provide more insight Conclusion 
my ope Ney gnc oanag gpd. nope ee Although the integration process in the new federal 
laender initially is linked to high unemployment, im the 
that the number of persons not gainfully active, in the 
hild people in training, housewives. longer term the preconditions are nonetheless favorable 
moe diener — for wncreased demand by enterprises for new workers. 
and pensioners, per persen will rise By the This is also indicated by the catch-up demand for 
year 2010 to 1,025 per 1,000 employable persons, com- and he federal 
pared to 971 in 1989. These structural shifts are, there- eter Ena oe which 
fore, very much smaller than is often assumed in the = we a ee ee 
dncwnion ofthese “burden quotient.” The effect of Tom Me awe man sme wt met ees 
the people one must expect a 
, considerably greater need for professionals im social 
decrease in the work force supply duc to demographic work and teaching 
factors. One must take into account, however, that the Cees. 
work volume—due to shortening of working hours, and Thus it seems necessary, for social policy as well as 
also because of the probable increase of part-time economic reasons, to take into account the longer-term 
work—will develop more slowly than employment par- — needs in upcoming measures for the removal of labor 
ticipation Yet the increase in the proportion of persons — market imbalances They must also be onented along the 
not gainfully active of the size projected here would —jines of foreseeable changes in the structure and the 
probably be only a smal! burden on employed persons = employment attitudes of the population 
| - —Because in the future more women will want to. or will 
With a view to the “pensioner burden,” to which great have to work, the measures demanded in the Unifica- 
attention is being paid, the computations lead to the tion Treaty for the compatibility of family and career 
result that the number of older people no longer working must be conceived and implemented 
will increase by almost 30 percent by the year 2010. But 
in the assessment of this matter one must also include = —Employers in the private and public sectors should 
the expected progress in productivity which gives concentrate more strongly on the special needs of 
mancuverability for real income hikes even with higher older workers. 
ratios of levies. 
—If fewer young people are reaching the employable age. 
industry will become more dependent on adjusting the 
From today's viewpoint 1 does not appear absolutely “production factor labor” to changing requirements 
necessary to lengthen the years of working life of through constant continued training Therefore. 
employees as provided for in the Pension Keform Law during the working life—which 1s 
At least a general raising of reterement age, which would rather longer—temporary work release for [acquinng] 


bring hardships in particujgr for persons who began their 
working lives very carly.“ could be avonded of the work force 
supply of the younger population were fully utilized (hrough @ purposeful 
full employment polwy 


increase—according 
the results of this projection, there will be about 8 
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WOCHENBERICHT-DIW, No. 2424/90, p 315 ff. 


2. The values used as a basis ore correspond to those of 


for the territory of the former GDR. See footnote |. The 
influx of foreigners may, however, be higher than was 
assumed in these scenanos. Alternative computations on 
that will be published in the near future. 


3. See, for example, Federal Statistical Office: “Bev- 
octkerung und Erwerbstactigke:t™ [Population and Gainful 
Activity], Specialized Series 1, No. 4.1.1, 1989, p 8 ff. 


4. Compare Christian Brinkmann et al.: “Methodische 
und imhaltliche Aspekte der Stillen Reserve” [Method- 
ical and Content Aspects of the Quiet Reserve]. In: 
MITTEILUNGEN DER ARBEITSMARKT- UND 
BERUFSFORSCHUNG, No. 4/87, p 387 ff. 


for the Development of the Population and 


beiden Teilen Deutschlands” [United Germany— 
Separate Society of Women” cheney > 
and Number of Children in Both Parts of Germany]. Ed. 
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Elten Kirner, Erika Schulz and Juliane Roloff. in: 
WOCHENBERICHT-DIW., No. 41/90, p 575 ff. 


8. See “Bildungswesen in Ostdeutschiand im Ucber- 
gang™ [Educational System in Eastern Germany in Tran- 
sition}. Ed: Wolfgang Jescheck. In: WOCHENBER- 
ICHT-DIW, No 45/90, p 639. 


9. Recently, on this subject: Klaus Jacobs and Martin 
Kohli: Der Trend zum fruchen Ruhestand: Die Entwick- 
lung der Erwerbsbeteiligung der Aciteren im internation- 
alen Vergleich [The Trend Toward Early Retirement: 
The Development of Employment Participation of 
Older People by International Comparison] In: WSI- 
MITTEILUNGEN, No. 8/1990. pp 498-509. 


10. Compare “Vereintes Deutschland—geteilte Fraueng- 
eselischafi? ....” op. cit., p 579. 


11. See “Vereintes Deutschland - gcicilte Fravengesell- 
schafi? ....” op. cit., graphic 2, p 579. 


12. In the analyses for western Germany, German 
women were included who had participated in the first 
six stages (1984 to 1989, 3,063 women). Sce Project 
Group Panel: “Das Sozio-ockonomische Panel nach 
fuenf Wellen™ [The Socio-Economic Panel afic: Five 
Waves]. In: VIERTELJAHRESHEFTE ZUR 
WIRTSCHAFTSFORSCHUNG., No. 2-3, 1990, pp 141- 
1S}. 


13. Compare Herwig Birg, Detlef Filip, Juergen Flocth- 
mann: “Paritactsspezifische des gener- 
ativen Verhaltens in der Bundesrepublik Deutschland 
nach dem 2. Weltkrieg™ [Parity-Specific Cohort 

of Generational Attitudes in the FRG after World War 
Il}. IBS-MATERIALIEN, No. 30, Bielefeld 1990. 


14. However, on the basis of data in the past, only three 
“target cohorts” respectively (birtl: years 1969, 1979, 
and 1989) were estimated for cach group, and the 
age-specific employment ratios in the years between 
were esteblished through respective interpolation values. 


15. “Law on Reform of Statutory Pension Insurance 
(Pension Reform Law—RRG 1992). BUNDESGE- 
SETZBLATT I, p 2261 of 18 December 1989. 


16. Specific to age classes, however, the decrease in 
employment ratios which can be observed from one age 
class to the next, was extrapolated, with the exception of 
the thresholds set by age limits. 


17. Compare Klaus Jacobs and Martin Kohli, op. cit. 


18. See “Die ockonomische Situation von Allcinerzic- 
henden in der DDR und der Bundesrepublik Deut- 
schiand in den 80er Jahren” [The Economic Situation of 
Single Parents in the GDR and the FRG in the 1980's). 
Ed.: Joachim Frick, Peter Krause and Heinz Vorimann. 
In: WOCHENBERICHT-DIW, No. 42/90, p 598 ff. 


19. Compare “Veremtes Deutschland...” op. cit., p 582. 
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20. According to birth statistics, by age 25, 914 of 1,000 
women have given birth to a child. 


21. The downward movement would thus be slower than 
had been assumed in earlier projections based solely on 
the demographic development in the territory of the 
FRG. Bernd Hof (op. cit.) comes to similar conclusions 
for the entire territory of Germany in 2010 in his 
Scenario 2a, although the assumptions regarding future 
employment attitudes and the development of the 
number of employable persons diverge noticcably from 
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22. Compare Christian Brinkmann, Hans Kohler: 
“Teilzeitarbeit und Arbeitsvolumen™ [Part-time Work 
and Work Volume]. In: MITTEILUNGEN DER ARBE- 
ITSMARKT- UND BERUFSFORSCHUNG, No. 4/89, 
p 472 ff. 


23. Compare “Gesetzentwurf zur Rentenreform 1992: 
Neuorientierung erforderlich” [Bill on Pension Reform 
1992: New Direction Needed]. Ed.: Ellen Kirner and 
Volker Meinhardt. In: WOCHENBERICHT-DIW, No. 
23/89, p 262 f. 
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Officials Discuss Conditions in Iraq, Kuwait 


‘Concern’ for Palestinians 
LD2003132591 Paris Antenne-2 Television Network 
in French 1200 GMT 20 Mar 91 


[Excerpt] France is following with concern the situation 
in Kuwait, particularly the situation of the Palestinians. 
This was stated a short while ago by Quai d'Orsay 
spokesman Mr. Daniel Bernard, who said that he is also 
relaying the concern of the 12 members of the EC. 
[passage omitted] 


Cabinet Considers Sanctions 


LD2003 140891 Paris Domestic Service in French 
1300 GMT 20 Mar 91 


[Text] Foreign Affairs Minister Roland Dumas stated 
this morning that the problem of lifting the UN eco- 
nomic sanctions against Irag in the neers term was posed 
at a cabinet meeting because of the worsening humani- 
tarian situation in that country. Roland Dumas also 
reported on his recent visit to Central America and 
confirmed the coatinuation of the conversations with 
Venezuela and Mexico on the problems of the oil 
market. 


Dumas on Sanctions 


AU2003161491 Paris AFP in English 1543 GMT 
20 Mar 91 


[Text] Paris, March 20 (AFP)}—The lifting of economic 
sanctions against Iraq will have to be considered “in the 
near future” because of deteriorating living conditions 
there, French Foreign Minister Roland Dumas told a 
cabinet meeting Wednesday. 


“Conditions in Iraq are deteriorating rapidly, with the 
appearance of food shortages and a risk of epidemics”, 
Mr. Dumas warned government colleagues. 


“Health conditions are alarming and this situation 
means that the (anti-Iraq) coalition will have to consider 
in the near future the possibility of lifting economic 
sanctions imposed by the United Nations Security Coun- 
cil”, Mr. Dumas said, quoted by government spokesman 
Louis Le Pensec. 


Economic sanctions were adopted following Iraq's inva- 
sion of Kuwait on August 2. 


* Industrial Relations With Iraq Considered 


91/ES0469A Paris LE MONDE in French 22 Feb 91 
pp 27-28 


[Article by Guy Herzlich, Veronique Maurus, and Car- 
oline Monnot: “French Industrialists Still Fascinated by 
Iraq”) 

{Text} “What? Iraq would be willing to get out of 
Kuwait? That's terrific!” Friday, 15 February, late after- 
noon: The French industrialist’s heart leaped when he 
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learned Baghdad had just hinted—without spelling out 
the conditions—that Iraq might be willing to negotiate a 
withdrawal from Kuwait. His interest was palpable. The 
voice betraved a sudden surge of adrenalin. And it was 
clear that stock market speculators were not alone in 
their excitement and euphoria at this first sign the war 
was now moving toward a successful conclusion. 


A few minutes later, news tickers shattered their illu- 
sions. This industrialist’s reaction nevertheless illus- 
trates the prevailing attitude of French manufacturers 
who have had the opportunity to work with Iraq: They 
have never really given up their footholds on the banks 
of the Tigris and Euphrates. 


Competent and educated interlocutors, a well-organized 
bureaucracy capable of prompt action, the undeniable 
potential of a country generously endowed wiih oil: All 
these features are frequently cited to explain the con- 
tinuing attractiveness of the Iraqi market. Despite 
serious unresolved financial disputes, these firms cherish 
surprisingly pleasant memories of their dealings with the 
Iraqis. Except of course in building and public works, 
where there have been more problems. 


First of all, Iraqi contracts were often large. This fact has 
now become a major and enduring source of inspiration 
for nostalgia-stricken French business executives. 
French industrialists are reluctant to give out too many 
figures. But the president of Technip, an engineering 
firm, talks about sales in the billions of francs. Between 
1980 and 1986, it is believed that ANF, a railway 
equipment builder that cultivated a very close relation- 
ship with the Iraqi railroads—to the point of becoming 
perhaps its biggest supplier—made sales totaling 700 
million francs [Fr], the equivalent of Fri billion today: 
an entire year’s turnover. Since 1984 it has supplied 320 
tank cars and 236 passenger cars (representing half of 
Iraq's rolling stock before the Gulf crisis). 


“Professional Skinflints™ 

Business with Iraq has not been quite that brisk for 
Degremont, a company specializing in water treatment 
and purification, but over the last two decades it has 
made sales totaling “several hundreds of millions of 
francs,” according to general manager Olivier Kreiss. 
Breaking into the Iraqi market in the late 1960's, this 
water works subsidiary of the Lyonnais departed Iraq 
temporarily last summer, after installing a potable water 
plant at Baghdad, a waste water purification plant on the 
other bank of the Tigris (its completion coincided with 
the end of the Iran-Iraq war), and miscellaneous small 
facilities in the interior for municipalities and factories 
(gunpowder, fertilizers, etc.). 


But contract size is not everything. According to execu- 
tives of companies heavily involved in the export busi- 
ness, factors such as interlocutor reliability, the fairness 
of the decisionmaking process, and the absence (or not) 
of corruption make all the difference. And these are the 
Iraqis’ strong points. “The Iraqis have always been 
difficult clients; skinflints, but rational,” observes ANF's 
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marketing director with a touch of nosta‘gia. “The 
practice of bakshish, for example, is seldom found over 
there. Contract bids have always been considered strictly 
on their merits.” Degremont credits Iraq with main- 
tayning better commercial relations than other countries 
in the region. “In that domain, the Iraqis were the most 
professional.” Tough businessmen, but serious negotia- 
tors. It is a recurrent theme, along with the availability of 
technically competent interlocutors and trade partners. 
“In Saudi Arabia or the Gulf, our dealings are not with 
competent local interlocutors but with Palestinian, 
English, American engineers under contract—none of 
whom has any authority—who provide inadequate 
project supervision and will not make decisions when 
disputes arise.” 


With their fetish for rationality, French manufacturers 
lavish high praise on the strong administrative apparatus 
and big public service sector of the Iraqi economy, which 
they believe is not as badly mired in red tape as some of 
its Middle Eastern counterparts (Egypt is most fre- 
quently cited). “In Iraq, decisions were made rather 
quickly,” notes Bernard Meunier, former Baghdad 
branch manager for Clecim (another company that had 
its share of lucrative contracts in the early 1980's), a 
former subsidiary of Creusot-Loire specializing in the 
building of turnkey steelworks complexes. “In 1979 and 
1980, decisions were made even more quickly, since 
Baghdad was trying to give France special treatment.” 
Clecim, taken over by Spie Batignolles in April 1984 and 
purchased last March by Britain's Davy Corporation, 
won back-to-back contracts to install a metal rolling mill 
in Khor-al-Zubair and an aluminum rolling plant at 
Nassiryah, near Basra; these units were completed in 
1982. 


Completion Problems 


Does it sound too good to be true? The main blot on this 
otherwise (too?) bright tableau drawn by the French 
manufacturers: Iraqi solvency. Though Iraq had been 
scrupulous in paying its big contractors, once the war 
with Iran started it turned quickly into a bad risk. Few 
creditors have not been forced to write off some Iraqi 
debts as uncollectible. 


But these financial disputes apparently were not enough 
to scare off French manufacturers, who are generally 
quite taciturn about the exact amounts they have lost 
from failure to honor contractual commitments. “We are 
still holding discussions about bills outstanding.” 
sources at Degremont explain. “The Iraqis have always 
paid what they owe us, but two or three years late. Al any 
rate, these disputes were not over large amounts and in 
large part they have been covered. The problem does not 
affect the manufacturers directly: It concerns the Min- 
istry of Finance and COFACE [French Foreign Trade 
Insurance-Trade Company], which must recover the 
sums paid out to indemnify us.” We should note that it 
was only about 18 months ago that COFACE suspended 
its guarantees on 85 percent of the contracts signed. 
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But all the industrial groups admit running into contract 
completion problems, especially with regard to recov- 
ering their sureties and performance bonds. Technip 1s 
especially worried about the effects of the embargo. 
“Iraqi law makes companies responsible until projects 
are completed, which creates problems with the three 
contracts we were forced to suspend.” But these “admin- 
istrative problems” do not seem to quell the industrial- 
ists’ evident enthusiasm, given the potential of the Iraqi 
market. Alone among them, the metalwork research and 
construction company Socometal—which admittedly 
lacks the financial standing of a Total, Elf, Alsthom or 
Schlumberger—swears it will not be taken in again and 
will never return to Iraq. Most French firms are pre- 
paring more or less openly for the reconstruction of Iraq. 
The precipitate abandonment of one of the most lucra- 
tive markets in the Middle East has left many of them 
somewhat bitter. “Our engineers are somewhat 
depressed,” notes Mr. Valentin, Technip’s president. 
adding: “They are wondering what is left of the factories 
they built.” The war and the intensive bombardment to 
which the country has been subjected since 16 January 
probably have annihilated the transport and telecommu- 
nications networks, petroleum extraction and produc- 
tion installations and steel complexes already damaged 
in the eight-year war against Iran. 


So many facilities to rebuild. “The allied offensive must 
have caused damage. still impossible to evaluate. to the 
railway system, the train stations, the rolling stock. What 
is more, the Iraqis had an enormous capital investment 
program before the conflict. It was already a promising 
market,” according to sources at ANF. 


After working so hard during the Iran war to prop up 
their earnings in Iraq by means of opportune mainie- 
nance contracts—and after keeping their branches open 
throughout the conflict (Total, for example, never shut 
down its Baghdad office}—most industrialists are cager 
to get started with reconstruction. Clecim 1s watching the 
military operations quite closely. “According to our 
information, the rolling mill we built at Nassiryah has 
been bombed. It will have to be replaced. Also. the unit 
at Khor-al-Zubair never got a chance to operate at full 
capacity, and it may also be damaged. There will be some 
work to do.” 


Historic Presence 


For others like Technip, Degremont, Total, and GEC- 
Alsthom, a return to Baghdad is all the more desirable 
because contracts that were ready to be signed—or in 
some cases signed just last summer—have been frozen. 
Degremont had just obtained financial guarantees from 
the French Government for an electric generating station 
at al-Anbar. Last July, Total had signed an accord for the 
resumption of its marketing arrangements. Schlum- 
berger has left equipment in place (six or so trucks). 
Technicon Export, a French firm specializing in medical 
diagnostic equipment, is particularly disappointed. It 
delivered $5 million worth of equipment in the carly 
1980's, but was boycotted by all the Arab countries 
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following its 1981 purchase by a U.S. firm, Revion, 
because of the latter's extensive activities in Israel. 


For nine years the French firm nevertheless maintained 
a presence in Baghdad. Alas! The boycott, which Iraq 
had enforced with particular severity, had just been 
lifted when the Gulf crisis erupted. “It would be stupid 
to write off Iraq,” says one Schlumberger executive, a 
former hostage in Baghdad, though the firm—iike many 
other companies (Cegelec, for example}—is shifting 
some of its emphasis from Iraq to Iran. 


French firms believe they will get another chance at Iraq. 
For several reasons. First of all, they are not worried 
about reprisals against French enterprises based on 
France's participation in the allied coalition. The Iraqis 
have always been pragmatic businessmen. “It was no 
problem working at the same time in [Iraq and] Iran,” 
recalls Technip’s CEO. “It would be difficult to exclude 
all the companies from the belligerent states,” exclaims 
the leader of one giant industrial group. In reality, 
anyway. 


The Americans, who already have monopolized to some 
extent the reconstruction of Kuwait, should not be the 
only ones to profit from the expected victory, given the 
strength of established Franco-Iraqi ties. At Degremont, 
people point out that telexes from Iraq: interlocutors 
have continued to arrive even since 2 August. “They 
wanted to come meet with us. We got the feeling that 
despite the new situation, they did not want to break 
with us.” French oil companies calmly point to their 
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historic presence. Confidence is also the watchword at 
Schlumberger. “After the war, the Iraqis will of necessity 
be more open. They realize that the Soviets were not 
really much help on the technical side and that their 
Iranian ‘frends’ have no compunctions about utilizing 
Western technologies,” notes Roland Genin, director of 
oil services. Once the war 1s over, will the Iraqi market 
look as promising as it did in the past? So far, at least, 
French companies are pleased to think so. The oil 
wealth, they predict, will no longer be carmarked exclu- 
sively for the financing of a military buildup, as was the 
case in recent years. The whole country will have to be 
rebuilt, starting with sectors where they believe them- 
selves well positioned. 


Besides, when Secretary of State James Baker mentions a 
possible Marshall Plan for the Gulf countries, people see 
visions of money raining down on an Iraq conveniently 
restored to solvency. After all, the Japanese prime min- 
ister last weekend said aid promised to the anti-Iraq 
alliance could finance reconstruction of countries hurt 
by the war. 


Cooperation Minister Visits Mozambique 
WA2003 183191 


For Maputo Radio reports on the visit to Mozambique 
by Cooperation and Development Minister Jacques Pel- 
letrer, see the Southern Africa section of the 14 March 
1991 Sub-Saharan Africa DAILY REPORT and subse- 
quent issues. 
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Guard Against Terrorism Not To Be Lowered 


AU2003114191 Rome ANSA in English 1038 GMT 
20 Mar 91 


[Text] (ANSA) Rome, March 20—Despite the end of 
hostilities in the Persian Gulf conflict, Italy will continue 
to apply the anti-terrorism measures adopted during the 
crisis, Italian Interior Minister Vincenzo Scotti said here 
after chairing a meeting of the security and public order 
committee this week. 


Law and cider agencies, he added, “will single out 
sensible objectives,” also based on information from 
other European intelligence services, in order to main- 
tain surveillance of objectives at high risk. 

Regarding public order, Scotti announced that the com- 
mittee had decided to examine, “in the short term,” the 
possibility of revising present legislation Cealing with 
house arrest and, in particular, the forced sojourn of 
alleged crime figures. “We must prevent” he under- 
scored, “that the transfer of noted criminals to regions 
which are different from those where they generally 
operate, results in, as ascertained in the report drawn up 
by the high commissioner against organized crime, a 
transfer of danger.” 

The interior minister then went on to cite the examples 
of Sardinia, (and) the province of Padua and Lombardy 
where crime was transferred “by law” and reorganized 
its activities. 


* De Michelis on Military, Diplomatic Issues 
91P202694 Rome AVANTIT! in Italian 14 Mar 91 p 3 


[Interview with Foreign Minister Gianni De Michelis by 
Carlo Correr, place and date not given: “Italy's Commit- 
ment: Our Diplomacy's Peace Efforts in the Gulf and 
East Europe”) 

[Text] Italy's commitment in the postwar crisis, relations 
with countries in the Middle Eastern area, with the 
United States and inside the European Community 
relative to the solutions for the future of the region, the 
problems of the current structure of our defense, the 
latest developments in Yugoslavia and Albania, and a 
balance sheet following two years of heading Italian 
diplomacy are the subjects of an interview that Foreign 
Minister Gianni De Michelis gave to AVANTI!. 


[Correr] From Washington to Cairo, ten countries in ten 
days, meeting with twenty foreign ministers and seven 
heads of state and government, an average of 3,000 
kilometers a day: Minister De Michelis, what is the 
reason for this degree of commitment? 


[De Michelis} The conflict in the Gulf ended on 28 
February. Furthermore, even if there is still an interim 
period to go through to reach a definitive cease-fire, the 
solid phase of the postwar crisis has opened in which 
diplomacy has its turn. So it 1s understandable that there 
is a great effort on the part of the countries involved. We 
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need to meet and compare notes to understand cach 
one’s outlook, in the coalition and on the margins of it. 
It must be kept in mind that even if cach of us knew the 
others’ positions during the crisis, these have to be 
compared, keeping in mind that that the reaction rela- 
tive to any hypothesis proposed is different today from 
what it could have been earlier. I have followed a logical 
route: I started with the United States, as the other 
Europeans did, to make our ideas known and to hear 
theirs on the eve of Baker's trip which, among these 
diplomatic missions, is the most important of all. First. I 
did a learning tour with the European troika, and | 
decided it was necessary to repeal it as an Italian 
spokesman to emphasize specific positions, above all our 
hypothesis on the Conference for Security and Cooper- 
ation in the Mediterranean (CSCM), but also generally 
speaking to get an idea of what should be Italy's special 
role—for example, the visit to Beirut, which is a typical 
example, a segment of the specific issues, of “Italian 
originality.” This is the reason for the trip. In the end, I 
think I am satisfied, both as to the timing. which was 
right and allowed me to take advantage of the proper 
moment and get a series of reactions in a specific 
manner, as well as with the results, because, relative to 
the CSCM question, which we had already discussed, it 
was necessary to lay out once again some of the themes 
being discussed right now. In a week or ten days it would 
have been too late. Having heard from the various sides 
and also having a clear idea of the difficulties, the 
resistance and the arguments against. | maintain that the 
idea can stand, can gain in importance. At this point, | 
think I can formalize the CSCM proposal in the next few 
days with a letter to the 15 nations of the Security 
Council and to those of the coalition. 


[Correr] Then Italy can have a specific role, even if our 
involvement in the conflict was, all things considered, 
limited? 


[De Michelis] I have said it on other occasions, the role 
of Italy and of Europe, which was important in the first 
part of the crisis and became less incisive in the crucial 
phase of the conflict, can again become important and 
central in the postcrisis phase when diplomacy takes 
over from weapons. When, that is to say, it 1s no longer 
important to put a big military force in the field but 
rather to have correct and credible proposals and thus 
inspire faith among the various participants. 


[Correr] What attitude toward Italy have you found in 
the countries you have visited? 


[De Michelis] Without triumphalism and with no illu- 
sions, I think Italy has had an excellent reception. 
Keeping in mind that my trip occurred in the immediate 
aftermath of a military conflict. | ascertained that a 
correct political initiative can serve as a counterbalance 
to a minor military presence. 


[Correr] Concerning balances, what is the significance of 
your next trip to Washington together with Prime Min- 
ister Andreotti? Will it serve to repair the “glitch?” 
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[De Michelis} Let's say that the story of the “snub” was 
not true, and also that President Bush was consulting the 
allies in different ways. And it seems perfectly normal to 
me, but also meaningful, that in this phase Bush decided 
to invite the Italian prime minister and foreign minister 
to Washington. On the eve of the extraordinary Euro- 
pean summit dedicated to the Middle East, which is 
something that has just been announced, the trip will be 
very useful. 


[Correr] What is the position of our European partners 
relative to the postcrisis? Are their positions uniform? 


[De Michelis] We'll find out soon, also because on the 
trip back from W I will have occasion to 
participate in the informal council of EC foreign minis- 
ters scheduled for 26 March in Luxembourg that is 
dedicated primarily to reflection on political union and 
questions of foreign policy. Naturally, there is a wide- 
spread convergence, even if some different interpreta- 
tiONS persist. 


{Correr] What value do you attach to the trip you will 
make to Tehran at the end of the month? 


[De Michelis] It is important. In agreement with 
Andreotti, we decided to include it in this informational 
tour because the Arab countries of the coalition are 
important, Israel is important, but we have to keep in 
mind that there are non-Arabic Islamic countries in the 
region, Turkey and Iran. This latter one above all played 
a decisive role in the crisis that cannot be forgotten, also 
in light of the major unknown of the area, the situation 
of Iraq. Among other things, onc must not forget that in 
Bonn, after he had been in Rome, Iranian Foreign 
Minister Velayati declared himself in favor of the Italian 
CSCM idea. 

[Correr] What should Italy's military policy be today’ 


[De Michelis] I think our military establishment must be 
reorganized. The choice is unavoidable for the simple 
reason that the world around us has changed. Above all, 
East Europe and the balance between the former Warsaw 
Pact and NATO. Our military structure is more or less 
the same as it has been for at least 40 years, still 
organized to function in a context that does not exist any 
longer. Beyond that, a conscript army made sense so long 
as it was believed that our democracy was still fragile, 
and thus it was an antidote to authoritarian temptations. 
Today, we are in the decade of the 1990's; our democ- 
racy is consolidated; we can think in modern terms. Also, 
in light of the Gulf experience, it is evident that what is 
needed is a military establishment that is capable of 
defending us from threats that come primarily from 
Europe but which is also capable of operating outside the 
European framework. On the other hand, a structure 
based on modern weapons presupposes a professional 
army made up above all of volunteers. I think this is a 
choice that has to be made so as to be consistent with the 
modernization of the international policy that we have 
been conducting in recent years, above all toward central 
Europe with the pentagonal initiative, and toward the 
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Mediterranean with initiatives that were already being 
developed before the crisis with cooperation and with 
CSCM. 


[Correr] Speaking of the pentagonal and East Europe, 
following the Albanian exodus, should we also be 
thinking of something of that sort with Yugoslavia? How 
should we get ready for it? 


[De Michelis] These are aspects of the same question: 
The change in progress in East Europe is neither imme- 
diate nor painless nor irreversibic. It is a long, painful 
and contradictory process with different characteristics 
in each country, but this is a constant from the USSR to 
Poland. No profound historical knowledge was needed 
to foresee that the Balkans would have been more 
turbulent than other areas of Europe. For that reason, 
therefore, we should make an effort to succeed in pro- 
moting the process of democratic reform and at the same 
tume urge our interlocutors that this process take place 
while avoiding disintegration. 


This is the argument we are using with the Yugoslavs, 
also with those closest to us, the Slovenes and the Croats. 
We should have done the same with Albania where the 
risk above all is that of the social disintegration of the 
country. We must work to see that the Albanians control 
these escapes by developing the democratic process. Al 
the same time, when these episodes of exoduses of the 
masses occur, we have to be ready to step in, to express 
our solidarity. 


[Correr] At the beginning of your mandate, there was 
talk about differences at the Foreign Ministry in rela- 
tions between you and the top echelons of our diplomatic 
service. How is this going now? 


[De Michelis}] | must say that for me they have always 
been excellent. At first, perhaps, and it would not sur- 
prise me, the Foreign Ministry, which is an organized 
and efficient structure, reacted to the impact of an 
unusual minister. | never complained about that because 
I found the greatest collaboration among the diplomats 
at the highest level at the Foreign Minisiry—above all 
those who worked most with me—the maximum of 
cooperation. There is no point in denying that there were 
some differences between me and Bottai. But | have no 
regret at having confirmed him as secretary general. And 
so far as | am concerned—as | have told you—so long as 
I remain foreign minister Bottai will remain as secretary 
general. Even if, 1 repeat, we have different lifestyles and 
ways of thinking. But there is nothing serious about this. 


[Correr] As foreign minister, what grade would you give 
yourself? 


[De Michelis} | won't give myself a grade. | want it to be 
given to Italy. After these last two years, so important for 
Europe, for the European Community and for the world, 
I believe that Italy deserves a good grade. | think we 
passed all the big “tests.” We did well with the Commu- 
nity during the semester of our presidency, and we have 
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done well with the reopening in the Easi—also with this 
idea of the pentagonal, inspite of the problems of Yugo- 
slavia and Albania. 

And we have done well in the Mediterrancan and the 
Gulf crisis. Allow me to say that Italy came out of this 
with its head held high. The very decision to enter the 
conflict, albeit even with a limited military contingent, 
was important. We have asked the political system to 
react like a big democracy. In Parliament, when we 
explained the motives for the intervention, we argued 
that it would have been a disaster if at the momen: of 
trial in Europe only France and Great Britain had 
answered, the same two democracies who answered the 
challenge of 1939. If Italy had remained in a less defined 
position, it would have been like itting that the 
whole process of European integration, from the 1950's 
to the present, had achieved only an economic result. 
Italy, joining with France and Great Britain, has con- 
firmed that Europe is moving forward. Today, all the 
prophets of doom for whom the Gulf crisis would have 
inflicted a mortal blow to European integration, should 
think again. 

Foreign Minister De Michelis Visits Senegal 
WA2003 183591 

For Dakar PANA reports on the visit to Senegal by 
Foreign Minister Gianni de Michelis, see the West Africa 
section of the 20 March 1991 Sub-Saharan Africa 
DAILY REPORT and subsequent issucs. 


Government Takes ‘Equidistant Stance’ on Somalia 
PM2103104291 Rome LA REPUBBLICA in Italian 
6 Mar 91 p 18 


[Unattributed report: “Somalia: Italy “Will Be Equidis- 
tant™) 
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[Text] Rome—The political situation in Somalia 1s still 

very complex, with the following additional exacerbating 
icotee Gx cata: Games Of te Geeta ales eae ae 
tunuing between the various movements of the guerrillas 
that fought Siad Barre and that are now waging in what 
seems like an out-and-out war for the control of the 
country. The Italian Foreign Ministry is finding i diffi- 
cult to act in the context of this dispute. 


Yesterday, for instance, the Forcign Ministry issued a 
note in response to a communique from one of the two 
factions resulting from the split of one of the move- 
ments—the United Somali Congress [USC }—which con- 
trols Mogadishu. “The Italian Government was sur- 
prised to learn of the statements made to the press in 
London by a representative of the Somali United Con- 
gress [as published], accusing Italy of interference in 
Somalia's internal affairs and warning the government 
not to reopen its embassy in Mogadishu,” the Forcign 
Ministry said. The reference is to the charges leveled at 
Italy for having brought Ambassador Mario Sica back to 

: The faction of the USC that follows General 
Aydid criticizes Italy for having sent the ambassador to 
Mogadishu, since the city is controlled by the opposing 
faction. “It is hardly necessary to point out that Italy's 
contnbution—first and foremost, humanitarian—to the 
populations that have suffered as a result of the conflict 
and subsequently also to the reconstruction of the 
Somali state is being requested unanimously by all 
Somalia's political and social forces, including the 
Somali United Congress,” the Foreign Ministry said. 
“This request is based on our equidistant stance, which 
is universally acknowledged. So it 1s from this viewpoint 
that it 1s necessary to regard the visits to Mogadishu and 
various other parts of the country by the director of the 
Foreign Ministry's Crisis Unit and by our ambassador in 
Somalia.” [passage omitted] 
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Denmark 


Soviet Protest on Accords With Baltics Rejected 


AU2003120791 Paris AFP in English 1108 GMT 
20 Mar 9! 


[Text] Copenhagen, March 20 (AFP) — Denmark on 
Wednesday [20 March] dismissed as “unacceptable” a 
Soviet protest and threat to retaliate after signed 
agreements of recognition and cooperation with the 
rebellious Baltic republics. 


“The Soviet letter of protest is unacceptable,” Foreign 
Minister Uffe Eliemann-Jensen told a news conference. 


He said Denmark planned “to continue its support for 
Lithuania, Latvia and Estonia whose independence it 
recognized in 1921”. 


The protest, delivered by Soviet Deputy Foreign Min- 
ister Yuriy Kvitsinskiy to Danish Ambassador Vagn 
Egebjerg in Moscow, said the Soviet Union considered 
the signing of accords of recognition and cooperation as 
“an unfriendly gesture toward the USSR”. 


Soviet Foreign Ministry Spokesman Vitaliy Churkin 
warned that if Denmark did not change its policy on the 
Baltics, “the Soviets will be forced to resort to acts of 
reprisal”. 

He also accused Denmark of “violating the Helsinki 
accords by interfering in the internal affairs of other 
countries”, according to the Danish daily POLITIKEN. 


Mr. Eliemann-Jensen refused to comment on the threat 
of retaliation but recalled that “Denmark, along with the 
EC’s (European Community) other member states, has 
asked Moscow to begin negotiations with Baltic leaders 
on the restoration of their countnes’ independence”. 


He urged his Soviet counterpart Aleksander Bessmeri- 
nykh to visit Denmark so they could discuss the Baltics. 


Nationalists in all three republics want to secede from 
the Soviet Union and boycotted a referendum on the 
future shape of the federation last weekend. 


New Members of Greenland Cabinet Listed 


PM 2003115191 Copenhagen DET FRI AKTUELT 
in Danish 18 Mar 91 p 9 


[RITZAUS BUREAU report: “Greenland Gets a Red 
Cabinet™] 


[Excerpt] Greenland will have a Red cabinet after the 
Landsting [Greenland’s assembly] clections. Siumut 
(Social Democrats) will form a government with Inuit 
Ataqatigiit [Eskimo Brotherhood), which 1s a party sim- 
ilar to Denmark's Socialist People's Party. 


This was decided at a short meeting between the leader- 
ships of the two parties yesterday evening. 


NORDIC COUNTRIES u 


Siumut Party Chairman Lars Emil Johansen, the ncw 
candidate for the post of government chairman. said that 
the two parties are agreed on so many things thal they 
can enter into a cooperation agreement for the coming 
four-year penod. 


On Saturday [16 March] Lars Emil Johansen won the 


government Siumut will have 
five posts, including that of head of government, and 
Inuit Atagatigit will have two posts—social affairs, to be 
filled by Henriette Rasmussen, and housing and tcch- 
nology, to be filled by Kuupik Kicist, who heads jour- 
nalist traning in Greenland. 
Inuit Atagatignt will also have the chairmanship of the 
influential Finance Committee—the post will go to Party 
Chairman Argaluk Lynge. The party will also hold the 
chairmanship of the Foreign and Security Policy Com- 
mittee. [passage omitted] 


* Economic Aid Programs for Poland Detailed 
YIENO2944 Copenhagen BERLINGSKE TIDENDE 
in Danish 15 Feb 91 p & 


[Article by Uffe Gardel: “Poles Snapping Up Danish Aid 
to East Europe”—first paragraph is BERLINGSKE 
TIDENDE introduction) 


[Text] Poland is getting two-thirds of the Danish aid to 


East Europe. A lot of the aid moncy gocs to public 
institutions. 


Polish dairy farming and English courses for Hungarian 
language teachers are just two caamples of what Den- 
mark's financial aid to the reforms in East Europe is 
being used for. wipets tong = te ees apiece 
than our nearest neighbor, Poland 


Al the same time a large part of the aid goes back into 
public coffers. Public institutions have shown great 
interest in coming up with East European projects that 
can receive grants. 


This appears from 4 report on what two state aid 
programs have provided moncy for since December 
1989. 


The Investment Fund for the East Cowntrnes, also known 
as the 10 Fund, has distributed 155 millon kroner to 
joint ventures—stock companies jointly owned by 
Danish and East European firms. The fund has been 
used in part to subsidize plans for setting up joint 
ventures through travel grants, for cxampic, as well as to 
make direct financial contributions to seven joint ven- 
tures. Five of these are located in Poland, one is in 
Hungary and one in Czechoslovakia. 


From 65 to 70 percent of the applications the 10 Fund 
receives come from Poland, according to the fund's 
director, Sven Riskacr. 





n NORDIC COUNTRIES 


The money for both the 10 Fund and the East Countries’ 
Pool comes from a total appropriation of 300 million 
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produce an energy plan for a Polish municipality. 
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“One cannot get away from the public sector in such 
areas as the environment, energy, and education,” he 
sand. 


* Slow GNP Growth Colors Welfare State Debate 


9/ENO294B Copenhagen BERLINGSKE TIDENDE 
in Danish 8 Feb 91 Section Il p 24 


{Article by Uffe Gardel: “Weak Economy Threatens 
Danish Welfare”’—first paragraph is BERLINGSKE 
TIDENDE introduction) 


[Text] Denmark has a “weak™ cconomic structure, 
according to a new report. We are strong in low-growth 
markets. Economic policy should strengthen small and 
medium-sized firms. 


Denmark's welfare 1s threatened unless we pull ourselves 
together and start waging economic policy. We run the 
ee ee eee 
the internal EC market and the opening up of East 
Europe. 


That is the conclusion of a report on Danish economic 
policy entitled “Internationalization and Economic 

.” The report was requested by the Com- 
mittee for Industry and Trade and written by researchers 
Kim Moller and Finn Valentin of the Copenhagen 
School of Economics and Business Administration, Bent 
Dalum of Aalborg University Center, and Ulrik Jor- 
gensen of Denmark's Technical University. 


Last week the report was presented to the new Economic 
Development Council which is chaired by Danisco 


director Mogens Granborg. 


The four researchers point out that there are 
no guarantees that future growth will be equally distnb- 
uted 


“There is a real risk that the strong countries/branches 
will run off with the net profits. which can send countnes 
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with a gencrally ‘weak’ cconomuic structure down the 
chute to a lower average income level.” they warn. 


And unfortunatcly Denmark has 2 “weak™ economic 
structure. Most of the markets where Danish exports are 
Mm a strong position are markets thal are not growing. 
Danish exports are dominated by four “blocks,” namely 
food, construction, health, and ships. Only the health 
“block” 1s growing. 


In addition Denmark lacks large companies. This is a 
problem because many markets are gradually becoming 
global. so that a firm's competitive position in onc 
country depends on how i stands im other countries. 


Companies that are medium-sized by Danish standards 
are often not good at thinking strategically and making 
plans. The result 1s that they spread themselves over too 
many countnes and end up as “sporadic exporters” on 
the principle of a little here, a little there. 


The Amencan penodical FORTUNE prints an annual 
test of the world’s 500 largest companies. If Denmark did 
os well as an average of 12 Western countres there 
vould be four Danish companies on FORTUNE'S list. 
here are none. 


tconomi Debate Needed 


Thos diagnosis 1s not new. The first warnings that Danish 
industry was concentrating on low-growth markets came 
more than 10 years ago. The fact that Denmark lacks big 
companies has also been noted before. 


But the warnings have not been heeded. The report 
ports out that on the whole Denmark has not had any 
debate concerning what economic polecy should look 
like. Instead we have simply cut funding. In the period 
from 1988 to 1991 alone the Industrial Affairs Ministry's 
funding for promoting trade and industry in vanous 
ways was cut by 40 percent. The figure includes such 
different programs as export promotion, regional devel- 
opment. and subsidies for technological development 
projects. 


“Economix promotion policy has been retroactively 
changed as a byproduct of budget compromises dom:- 
nated by more short-sighted topical themes,” the four 
researchers write 


The report lashes out at the politicians who have made 
the cuts. They have acted on the basis of the bad 
expenences other countnes have had with business sub- 
sidies. But that 1s an “erroneous conclusion,” the report 
says. As a rule foreign subwdy programs have been 
unsuccessful attempts to rescue branches— 
shipyards, for example. Or the emphasis has been on a 
few large companies. 


However that i not the same as supporting some 
selected large business arcas and that is precisely what 
Denmark should do, according to the four researchers. 
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This is already happening to some extent. The report 
mentions the subsidy programs for food technology and 
environmenta! technology as cxampics to be copied. 


A small country on the world market 1s im the same 
situation as a small company. the report says. The 
important thing 1s to make onc’s products better and 
more sophisticated and to adapt onc’s product line to 
some selected segments of the market. In short, one 
should concentrate on the things one docs well. 


But not all competitive advantages can be maintained in 
the longer term. Countrics that depend on cheap labor or 
cheap capital are very vulncrabic to technological devel- 
opments in other countries. On the other hand 1 1s hard 
for other countries to copy a “development block” —an 
informal network of companics and research institutes 
working within certain branches. The four “blocks” that 
dominate Danish exports are good cxamples. Here the 
companies stimulate cach other because they are 
involved in stiff competing with cach other, supply cach 
other or draw on the same fund of technology and skilled 
labor. 


The problem 1s that there 1s no longer much develop- 
ment in most of Denmark's “blocks.” Therefore we need 
to find some new oncs and here 1s where active economic 
policy comes into the picture. The report docs not say 
which areas Denmark should sircss, but 1 docs make 


some suggestions. 


The public sector can promote business by influencing 
company development plans through support programs, 
as in the case of subsidies for food technology and 
environmental technology programs. for example. It 1s 
suggested that the state can also help companies by 
preparing marketing plans. 


In conclusion the report points out that market mecha- 
nisms can be utilized. Assisting a firm's customers to 
make demands on its products will force companies *¢ 
develop. For example the siate could subsidize prelimi- 
nary studies of potential products. “Subsidies for 
meeting consumer demands and thus aiding consumers 
themselves can be just as effective as direct subsidies for 
implementing development projects.” the four 
researchers write. 


Neo Common Interests 


But the report docs not conceal the fact that support 
programs will only benefit small and medium-sized 
companies. The big companies can do it themselves to a 
large extent. Therefore it 1s also hard to influence them 
through support programs. the researchers concede. 


The question for the big companies. according to the 
report, 1s how they can “hook up” with international 
networks through mergers. buying up companies, or 
forming strategic alliances. The state cannot help them 
with this. 
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companies strengthen 
selling off or abandoning less profitable and more haz- 
ardous ‘borderline activites. there is a msk that the 
‘locomotive’ effect will fail to materialize.” the report says. 


Therefore goal-onented subsidies should be given to 
small and medium-sized companies if we want to 
strengthen the Danish economy in general. 


Here the neutral researchers stop. And here 1s where the 
political economic debate begins. For if the report is 
right, large and small companies do not have common 
interests. Which could explain why the Trades Council 
and the Industrial Council so often find themscives on 
opposite sides of the debate when tax relief and cco- 
nomic promotion are weighed against cach other. 


Below is a list of arcas where we are strong. The figures 
in parenthesis show how large a share of Danish exports 
the various product groups accounted for in 1987. The 
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four “blocks” include most of the products whose share 
of Danish exports 1s higher than the average for Western 
OECD countries. 


—Food (37 percent}—meat, dairy products, fish, kitchen 
equipment. cic. 


—Construction and the home (8 percent}—furnuure. 
wood products, domestic appliances, cement, cic. 


—Health (4 percent}—pharmaccutical products. med- 
ical electronics, and other equipment. 


—Shipburlding (2 percent). 


And these are some things we should emphasize, taken 

from cxamples the report gives of “blocks” where the 

Danish business sector has a chance to become relatively 

strong. 

—Food utilizing biotechnology: quality products, for 
example prepared meals for institutions. 


—Health, further development of medical technology: 
child-care, care for the clderly, and hospital care. 


—Ships: building small specialized ships. 
—The environment and renewabic energy. 
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Greek-Turkish Cypriot Joint Communique Reported 
NC2003170391 Nicossa Domestic Service in Greek 
1130 GMT 20 Mar 9! 


[Text] The jot commurmgque approved during yesier- 
day's visit by the Turkish Cypriot Communal Liberation 
Party [CLP] delegation, headed by CLP Chairman Mus- 
tafa Akinci, to the offices of the Democratic Socialist 
Renewal Movement [ADISOK] in Nicosia was pub- 
lashed today. 


According to the communique. the two parties stressed 


the 
tees together are needed. They added that, 
they would do all they could im this direction. 


In order to further contribute to efforts toward the 
solution of the Cyprus problem and toward rap- 
prochment, the two partics will continue their contacts. 
whose usefulness they again stressed. 


Bayrak Radio Report on Talks 
142003142491 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 20 Mar 91 


[Text] The Communal Liberation Party [CLP] and the 
Greek Cypnot ADISOK [Democratic Socialist Renewal 
Movement] have declared that they fully support the UN 
secretary gencral’s efforts toward a just and viable sov- 
thon on Cyprus. 


The CLP delegation, which visited south Cyprus as the 
guest of ADISOK yesterday, and the ADISOK dcicga- 
tion issued a joint communique. pg ype pee 
that the two parties reiterated the benefits of 
contacts. It sand that the CLP and ADISOK asked t 
no more time be wasted for the establishment of a 

bizonal and bicommunal federal Cyprus republic, which 
will be acceptable to the two communities and which will 
safeguard the interests of both communities. 


According to the joint communique, the two parties also 
decided to continue contacts in a bid to assist solving the 
Cyprus problem and to contribute to rapprochement 


Spokesman on Statement by Akbulut, Alptemocin 
NC 2003172291 Nicosia Domestic Service in Greek 
1130 GMT 20 Mar 9! 


[Text] Commenting on yesterday's statement by Turkish 
Prime Minister Yildirim Akbulut and Foreign Minister 


CYPRUS s 


Ahmet Kuricebe Alptemocin on the Cyprus msuc, Gov- 
ernment Spokesman Akrs Fandis stressed that what 1s 
needed at this time ts not 2 profusion of statements but 
specific Gecissons and actions in the nght direction. After 
all, the government spokesman said. thes ss whal is 
expected from Turkey by both the United Nations and 
the European Community. and other ieading personali- 
ties of the international scene who. after the end of the 
Gulf war, want to play the role of catalyst mm the efforts 
being made to settle outstanding problems in the casiern 
Mediterrancan and the Middic Easi. among which the 
Cyprus probiem is. of course. included. 


Nicosia AAPSO Meeting Backs UN Resolutions 


NC2103090491 Nicoma CYPRUS MAIL in English 
21 Mar 9Yip3 


[Text] The U.N. resolutions on the Cyprus problem 
should be implemented without further delay, Egypt's 
former foreign minister and chairman of the Afro-Asian 
Solidarity Organization (AAPSO), Murad Ghalib, said 


yesterday. 


Addressing the opening of the 4th meeting of the AAPSO 
Presidium Commiutice on Disarmament (PCD) in Nico- 
sia, Ghalib said the U.N. should look after an overall 
settlement of the Middic East problems 


The two-day AAPSO mecting 1s attended by delegates 
from 12 countries, Egypt. the Soviet Umion. India, 
Zambia, France. Guinea, So Lanka, Zimbabwe, Syria. 
Tanzania, Vietnam and Cyprus 


The mecting mainly dealt with post Gulf war efforts for 
peace and a comprehensive Middle East settiement. 


The AAPSO chairman said with the end of the Gulf war, 
efforts should now be concentrated on the problem of 
security and development in the Middle East in general 
and in the Gulf region in particular. 


“For the sake of peace and stability im this area, all the 
foreign troops from outside the region must withdraw 
without delay.” he emphasised. 


Referring to Cyprus, Ghalib said “the UN. resolutions 
on the island's problem should be implemented without 
further delay, as the basis for a solution that ensures the 
independence. sovereignty, territonal integrity and non- 
alignment of Cyprus. the withdrawal of all foreign troops 
and settiers, the safeguarding of the basic mghts of the 
people, and the climination of any forcign presence on 
the whole island.” 


Kliridhis-Eroglu To Meet ‘26 or 27° Mar in North 


742103092091 Ankara ANATOLIA in English 
0830 GMT 21 Mar 91 


[Excerpt] Lefkosa [Nicosia] (ANATOLIA)}—Gilavkos 
Kiiridhis, leader of Greek Cypriot Unity Party (DIST) 
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will meet Dervis Eroglu, premier of the Turkish = mght ones, or whether they will be accepted, bu we have 
Republic of Northern Cyprus (TRNC) on 26 or 27 done our best. So far the other side has not commiticd 
Marcn. itself on any issuc. It is still continuing to deceive the 
— world, trying to show the Greek Cypriot republic as the 
Klindhis, leader of the biggest Greek Cypriot party, on " 
nad T held in the TRNC. in the Cypriot Republic. lt expects us to accept that fact. 
first visit by a leading Greek Cypriot politician to the Noting that he is also regretfully asking himself the same 
TRNC im 17 years. questions as the citizens, Denktas said: There 1s no such 
thing as returning territory. The Republican Assembly 1s 
cross into the TRNC have been received by Turkish thing we can consider is rearranging our borders. This, as 
sei by agreement between the two sides. ally [passage omitted] 
The in will be made during 4 = On the protocol signed between certain political parties 
luncheon. TRNC Foreign and Defence Minister Kenan in the TRNC and Greek Cypriot political parties, Den- 
Atakol and DISI officials ktas sard 1 was noteworthy that it was signed just before 


742003182691 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 20 Mar 91 


the meeting of Turkish President Turgut Oral with 


included mm the protocol are not clear and are open to 


political parties might have used the same words in the 
protocol, they might have had different things in mind. 
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Spokesman Hails Akbulet Remarks, Cypriet Contact powerful brdgehcads to its west. Pome Minister Mitso- 


takis’ and Defense Minister Varvitsots’ recent trips to 


NC1903 194391 Athens Domestic Service in Greek 


1600 GMT 19 Mar 91 


Sofia confirm that both parties desire. above all, coop- 
eration in defense matters. 


eration that can move forward on a large scale up to the 


A high-ranking government source told us, “lt 1 coop- 


* Relations With Bulgaria: ‘Axis’ Forming 


YIESO48SA Athens | KATHIMERINI in Greek 


17 Feb 91 p4 


[Artcle by P. Papayiotopoulos) 


[Text] Bulgarian Prime Minister Dimitar Popov's visit 
to Athens has confirmed the rapidly growing relations 
between the two countnes in the direction of closer and 
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This agreement dealt with taking measures jointly for 
avoiding accidents in the use of nuclear energy. 


This has great importance for all of northern Greece that 
runs immediate risk from any possible damage to one of 
Bulgaria's nuclear energy producing plants that are 
located very close to the Greek-Bulgarian frontier. 
According to well-informed sources, the Greek Govern- 
ment insisted on its conclusion from the moment Mr. 
Proukakis, chairman of the Greek Atomic Energy Com- 
mittee, returned from Bulgaria and sounded the alarm 
about almost nonexistent security measures in the anti- 
quated technology prevalent in nuclear plants in 
southern Bulgaria. 


* Conservative Daily Disappointed With ND Party 
91ESO485B Athens | KATHIMERINI in Greek 
17 Feb 9i pl 


[Unsigned editorial: “The Disenchantment of a New 
Democracy Member] 

[Text] The government is facing two forms of criticism 
from ND [New Democracy] voters that the party must 
resolve at once. It has to do with dissatisfaction over 


what the government is doing and what it is neglecting to 
do. 


The ND assumed power with one specific and complete 
government program that was approved by the majority 
of the people. In broad terms this program addressed 
itself to an improvement and upgrading of the public life 
of the country and also to implementing the principles of 
liberalism in our social, political, and e-onomic life. 

Let us now try to summarize the “complaints” or dis- 
content of ND voters. The cool-headed, unbiased, and 
impartial voter complains because of the following: 


1. With regard to the economy, the huge and distress- 
ingly deficit-ridden public sector remains intact. 


2. From a social aspect, PASOK's [Panhellenic Socialist 
Movement] “structural changes” are still in place and 
perpetuate the unhealthy mentality about lesser efforts 
on behalf of workers and about suspect enrichment of a 
fresh caste of “pretenders” to the public money. 


3. In politics, finally, liberal ideas have remained outside 
the realm of the governing party since democratic pro- 
cesses and open and collective management have been 
replaced by authoritarianism, arrogance, and atypical 
decisionmaking centers. 


There is, however, also the accusation by *he ardent and 
strongly partisan voter who also has reasons to be 
displeased wiih his party. He is the one who proposes 
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punishing “the guilty parties” of the sinful eight-year 
period and the justification of the ideological political 
and moral victory of his party. Because these demands 
too constitute unfulfilled ND promises. 


For eight years, this voter underwent brainwashing on 
hundreds of scandals and on masses of civil servants who 
were illegally hired or were retired in a prejudicial 
manner, while he himself during this period probably 
suffered partisan persecution and now is vainly 
In the midst of this double criticism and anxiety, the 
government appears to be undecided, to contradict itself, 
and to remain inactive. Lacking from its policy is the 
indispensable ballast that has as its basis character, 
equality in civil rights, impartial judgement and results 
between proclamations and practices. 


The ND has been exercising power for 10 months as the 
administrator of a previous situation and not as an entity 
to clean up the situation or to restructure, as had been 
prociained. The meaning of “cleanup” and “restructur- 
ing” has an irreversible connection. 


Why, suddenly, are unbearable sacrifices demanded of 
the Greek people before the voracious public sector is 
given a clean bill of health? 


For what reason should the worker become more pro- 
ductive when he realizes that lesser efforts, parasitism, 
and sinecures are continuing to be rewarded most prof- 
itably? 

Why should a businessman put his money in danger 
when he knows that competition is unequal, spoken ill 
of, and dirty? 


Why should the “true follower” or the fired employee 
not demand «eater recompense when he realizes that 
the “party rodents” of the previous situation have 
ensured for themselves for life effortless feasting? 


So, a “cleanup” did not come about. And for that reason 
let us not hope for a “restructuring.” It does happen, 
however, that the most bitter complaint of an ND 
follower is centered on this one disheartening revelation. 


For eight years the voters of this party could stand up 
against corruption. To insist that the track of “national 
elevation” succeed the course of “national collapse.” To 
promote a “renaissance dream” to get rid of the “Middle 
Ages nightmare.” 


Now, this voter is tending to lose his cogency. But, above 
all, his own belief in his arguments. The counterargu- 
ment “they are all the same,” unfortunately, is already 
being heard. Alas, however, if it should expand and 
become accepted as “we are all the same.” 
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Istanbul Banks Bombed; No Casualties Reported 


7TA2003211791 Ankara Domestic Service in Turkish 
2100 GMT 20 Mar 91 


[Text] Explosives have been thrown at two banks in 
Istanbul's Karakoy District. There were no casualties. 
According to information obtained from Istanbul Secu- 
rity Directorate officials, explosives were thrown al two 
banks on Bankalar Street in Karakoy around 2100 [1900 
GMT]. The explosions damaged both banks. Officials 
said that an investigation into the incident is continuing. 


Ozal To Meet Bush During ‘Private’ U.S. Visit 


742103094691 Ankara ANATOLIA in English 
0930 GMT 21 Mar 91 


[Excerpt] Ankara (ANATOLIA)}—President Turgut Ozal 
will pay a private visit to the United States on March 22. 


President Ozal, accompanied by his wife Semra Ozal will 
first go to Washington where he will be received in the 
White House by U.S. President George Bush and his 
wife Barbara. 

Bush and Ozal will proceed to Camp David to hold talks. 


Observers describe Ozal's U.S. visit as important, under 
the recent global developments and predict that a role to 
be undertaken by Turkey in the Middle East in the post 
war era would be one of the main items to be discussed 
between Ozal and Bush. Political, economic and military 
relations between Turkey and the U.S. will be taken up 
in the Camp David talks. [passage omitted] 


Ozal Receives Iraqi Envoy on Eve of U.S. Visit 


TA2103153191 Ankara ANATOLIA in Turkish 
1525 GMT 21 Mar 91 


[Text] Ankara (ANATOLIA)}—President Turgut Ozal 
received Iraqi Ambassador to Ankara al-Takriti at the 
Cankaya Mansion at 1225 [1025 GMT] today. 


The meeting was held on the eve of President Ozai's visit 
to the United States. It lasted about one hour. The 
ambassador did not mak< a statement when he left the 
Cankaya Mansion. 


Akbulut To Pay Visit to Kuwait in ‘Early April’ 


TA2003155791 Ankara ANATOLIA in English 
1540 GMT 20 Mar 9! 


[Text] Ankara (ANATOLIA)}—Prime Minister Yildirim 
Akbulut is likely to visit Kuwait in April, the Foreign 
Ministry said on Wednesday.[Foreign] Ministry 
Spokesmar. Murat Sungar told his weekly press briefing 
that no specific date has been set for the visit but it was 
most likely to take place in early April. 
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Sungar said Akbulut's visit could cover some other states 
of the region. Officials say Akbulut's visit would concen- 
trate on talks about Turkey's possible rule in the resto- 
ration of Kuwait which was liberated from Iraq on 
February 28 after a seven month occupation. 


Foreign Minister To Visit Libya 22-24 March 
TA2003151891 Ankara ANATOLIA in Turkish 
1500 GMT 20 Mar 91 


[Text] Ankara (ANATOLIA)—It has been reported that 
Foreign Minister Ahmet Kurtcebe Alptemocin will visit 
Libya after he concludes his contacts in Brussels, where 
he is attending the Turkey-EC joint parliamentary mect- 
ings. 

According to information received by an ANATOLIA 
correspondent, Alptemocin will visit Libya from 22 to 24 
March. 


Replying to a question on Turkish-Libyan relations at a 
news conference today, Foreign Ministry Spokesman 
Murat Sungar said that there has been a stagnation in 
bilateral relations since the attack against Turkish con- 
struction sites in Libya 2 weeks ago. 


Sungar said: One cannot say that relations between 
Libya and the Turkish contractors and workers are 
smooth. He added that Turkish Embassy officials are in 
contact with the pertinent Libyan authorities. 


In the light of Sungar’s statement, Alptemocin’s visit to 
Libya is expected to give new impetus to bilateral 
relations. 


Sungar: Mystical Visits No Aid to Cyprus Problem 


TA2103111091 Ankara ANATOLIA in French 
0955 GMT 21 Mar 91 


[Text] Foreign Ministry Spokesman Murat Sungar said 
on Wednesday that the Cyprus problem will be solved 
through an agreement between the two communities 
living on the island and that it is not realistic to expect 
such a solution to be realized through mystical visits by 
the two sides. 


Commenting on the visit paid by Glavkos Kliridhis, 
leader of the Greek Cypriot Unity Party (DISI), to the 
north, Sungar said that the Cypriot political parties 
could contribute to the solution of the problem, but that 
it is for the two peoples to reach an understanding for 
such a solution. He remarked that, unfortunately, there 
is no sign of any change in the Greek Cypriot mentality 
and that mystical visits between the two sides will serve 
no purpose. 


He continued: The Greek Cypriots must concede that 
Cyprus is the property of the two communities living on 
the island and not the property of the Greek Cypriots 
alone. 
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Meanwhile, Sungar also called for objectivity in the 


Cyprus report the UN secretary general will soon present 
to the Security Council. 


Sungar Comments on Progress of Black Sea Pruject 
TA2003192691 Ankara ANATOLIA in Turkish 
1610 GMT 20 Mar 91 


[Text] Ankara (ANATOLIA)—Foreign Ministry 
spokesman Murat Sungar has said that progress has been 
made at the recent meeting on the issue of a Black Sea 
Economic Cooperation Region (KEIB). 

Speaking at his weekly news conference today, Sungar 
said that the first KEIB meeting was held in Ankara 
towards the end of last year and that the second one was 
held on 12 and 23 March in Bucharest. 


Sungar said: The composition of the document that will 
be the basis of this project has begun, and progress has 
been made, especially in the “preamble, goals, and 
principles” section. He added: 

Within this framework, the hope has been expressed that 
the Black Sea project will contribute to the restructuring 
of Europe; that furthering and diversifying existing rela- 
tions will be a major goal; that the economic. 

ical, and social advancement of the member countries 
will be promoted and private enterprise encouraged; that 
the Black Sea will become a region of peace, stability, 
and prosperity through the development of good neigh- 
borly relations among the member countries; and that 
the region will be further integrated into the world 
economy. The necessity to abide by the principles of the 
Helsinki Final Act was dwelt upon in a bid to serve these 
goals. 


Sungar said that a decision has been reached to continue 
the work on the composition of the project in Bulgaria at 
the end of this month or at the beginning of April. He 
concluded by saying that, in particular, concrete cooper- 
ation and the institutional aspects of the project will be 
taken up at the next meeting. 

Turkey, Bulgaria, Romania, and the Soviet Union are 
participating in the KEIB meetings, which began with 
the initiative of President Turgut Ozal. 


Storage of U.S. Military Equipment Accepted 


TA2003 153491 Ankara ANATOLIA in English 
1515 GMT 20 Mar 91 


[Text] Ankara (ANATOLIA)—Turkey has accepted a 
U.S. proposal to keep “some U.S. conventional military 
equipment” in the Turkish territory in the face of a 
potential security organization in the Middle East fol- 
lowing the Gulf war, the Foreign Ministry said on 
Wednesday. 


Foreign Ministry Spokesman Murat Sungar told his 
weekly press briefing that Ankara and Washington have 
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agreed to prepare a document covering the details of the 
quality and quantity of equipment to be stored in 
Turkey. 

Sungar said an American military delegation and offi- 
cials from the Turkish General Staff would meet to 
discuss details of the deal. 

“Whether the storing of equ.pment will take place within 
the present possibilities or by means of other possibilities 
will be clarified in the talks,” he said, declining to specify 
other details. 

Turkey has firmly supported the U.S.-led multinational 
movement against Iraq in the former Gulf war. 


Tatar Officials Holding Contacts in Ankara 


7TA2003 194991 Ankara Domestic Service in Turkish 
1100 GMT 20 Mar 91 


{Soviet titles as heard] 


[Text] The deputy prime minister and trade minister of 
the Tatar Autonomous Soviet Socialist Republic are 
holding meetings in Ankara. Tatar Deputy Prime Mia- 
ister Ravin Muratov and the delegation accompanying 
him called on State Minister Mehmet Kececiler and 
Culture Minister Namik Kemal Zeybek. Tatar Trade 
Minister Nurevin Azzad Idiatovich, in turn, met with 
Industry and Commerce Minister Sukru Yurur. 


According to our correspondent, the Tatar delegation is 
holding talks in order to make the relations with Turkish 
firms official. The Tatar Council of Ministers decided to 
sell | million tonnes of oil to the Turkish firm with which 
it established relations. The Tatar delegation in Turkey 
is trying to resolve the difficulties concerning the trans- 
portation of this oil to Turkey. 


The Tatar Republic wants to buy food from Turkey in 
exchange for the crude oil it will export to Turkey. The 
Tatar Republic also wishes to sell [word indistinct], 
engines, spare parts for trucks, and [word indistinct}, and 
in return, to purchase busses from Turkey. 


During the talks, it was noted that long-lasting and 
continuous cooperation must be established if the 7 
billion tonnes of oil reserves in the Tatar Republic are to 
be jointly managed. 


UN Lifting of Trade Embargo on Iraq Awaited 
TA2003 155491 Ankara ANATOLIA in English 
1522 GMT 20 Mar 91 


[Text] Ankara (ANATOLIA)}—Turkey is waiting for a 
UN Security Council resolution on ending a continuing 
UN-brokered economic embargo against Iraq to lift the 
Turkish embargo against Baghdad, the Foreign Ministry 
said on Wednesday. 


The statement was made by Foreign Ministry spokesman 
Murat Sungar at his weekly press briefing. 
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Turkey has firmly abided by all UN Security Council 
resolutions against Iraq which occupied Kuwait for 
seven months until February 28. 


Assembly Regrets Belgian Parliament Resolution 
TA2003190991 Ankara ANATOLIA in Turkish 
1600 GMT 20 Mar 91 


[Excerpt] Ankara (ANATOLIA}—The Turkish Grand 
National Assembly [TGNA] groups of the Motherland 
Party [ANAP], the Social Democratic Populist Party 
[SDPP], and the True Path Party [TPP] reacted jointly 
today against the resolution on Turkey passed by the 
Belgian Parliament. A joint statement issued by the three 
parties in Ankara today says that the TGNA expresses its 
deep amazement, regret, and anguish over the adoption 
of this subjective and biased resolution against our 
country. It calls the resolution an interference in Tur- 
key’s internal affairs. 

The statement is signed by Ulku Guney, Hasan Fehmi 
Gunes, and Vefa Tanir, the deputy leaders of ANAP, 


Yilmaz Hocaoglu. the deputy speaker, who was presiding 
over the session at the TGNA, announced that the joint 
Statemeni will be sent to all those concerned. [passage 
omitted] 


Opposition Party Leader Holds News Conference 


7A2003181491 Ankara ANATOLIA in Turkish 
1630 GMT 20 Mar 9 


[Text] Ankara (ANATOLIA)—True Path Party [TPP] 
leader Suleyman Demirel has said that the Turkish 
people and Turkey's neighbors are disturbed by Turkey 
becoming the arms depot for other countries. He added: 
Turkey is not a country for hire. 


In reply to a question at a news conference at the 
parliament, Demirel said that turning Turkey into an 
arms depot is extremely wrong. Noting that no one 
should be using Turkey as an [word indistinct}, Demirel 
then referred to the meeting President Turgut Ozal will 
hold with President George Bush at Camp David and 
said: | am worried what kind of concessions he will make 
this time. 


Noting that the regime in Turkey has stopped being 
constitutional and has become a de facto one, Demirel 
said that it is not clear who is doing what. He said that 
the United States has adopted an approach to the effect 
that “Turkey is giving without our even asking for it.” 
Noting that there is no point in damaging our negotiating 
power, Demirel said: To whom does Mr. Ozal have to 
answer’? He cannot come and give an account of his 
deeds to the assembly. No one can hold him responsible. 
Such an administration is impossible. Demirel noted 
that the basis of democracy is that those in charge of the 
administration are answerable to a certain authority. 
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In reply to a question about the statement from the 
President's Office in connection with the statement he 
made yesterday regarding Ozal, Demirel! said: 


My statement was a political onc. If there are those who 
consider it a crime, they can pursue the matter. | have no 
place for recourse, so 1 made my recourse to the people. 


On being reminded of the reaction of former president 
Kenan Evren regarding the “Kurdish discussions,” 
Demirel said: He is telling the truth. There are many 
people who are saying the same thing, including the 
government and Inonu. [as received] 


In reply to a question on the controversy over the 
affiliation of the Office of the Chief of Staff with the 
Defense Ministry, Demirel said that in all advanced 
Western countries the Office of the Chief of Staff is 
affiliated with the Defense Ministry. 


Demirel drew attention to the fact that the issue of the 
affiliation of the Office of the Chief of Staff with the 
Defense Ministry appears in the constitutional amend- 
ment bill prepared by the TPP. 


Demirei described as extremely regrettable the decision 
on Turkey adopted by the Belgian Parliament. Noting 
that most of the allegations in the draft resolution were 
erroneous and based on “hearsay.” Demirel stvessed that 
those allegations are not compatible with the realities in 
Turkey. At a meeting with the Belgian ambassador, 
Demirel said, the ambassador told him that this decision 
was not binding on the government. 


Ministers Leave for USSR, Spain Visits 21 Mar 


7A2103115891 Ankara Domestic Service in Turkish 
1100 GMT 21 Mar 91 


[Text] Cengiz Altinkaya, public works and housing min- 
ister, left for the Soviet Union today and Culture Min- 
ister Namik Kemal Zeybek left for Spain. 


In a statement at Istanbul's Ataturk Airport, Altinkaya 
said that he will hold talks in the Soviet Union to seck 
new opportunities for Turkish construction firms. He 
added that he will also finalize the details concerning the 
construction of the highway and railroad bridges to be 
built on the Aras River as part of the highway transport 
agreement between the two countries. 


Zeybek, on the other hand, said that he will participate in 
the unofficial meeting of European culture ministers to 
be held in Leon. He noted that results of the last CSCE 
meeting and the Paris Charter, as well as the updating of 
the European cultural agreement, will be discussed 
during the mecting. 


Border Defense, Security Given to Ground Forces 
7A2103120391 Ankara Domestic Service in Turkish 
1100 GMT 21 Mar 91 


[Text] The directive transferring responsibility for the 
defense and security of the country’s land borders to the 





a2 TURKEY 


Ground Forces Command has been published in the 
OFFICIAL GAZETTE. It goes into effect today. 
According to a temporary provision of the directive, the 
defense and security of Turkey's eastern and south- 
eastern borders will be carried out by the Gendarme 
General Command until the Ground Forces Command 
actually takes over this duty. 


Five ‘Terrorists’ Killed in Diyarbakir Clash 
TA2003155191 Ankara ANATOLIA in English 
1530 GMT 20 Mar 91 


[Text] Diyarbakir (ANATOLIA)}—Five separatist terror- 
ists were killed on Tuesday in a clash with security forces 
in this southeastern province, an official statement said 
on Wednesday. 


The statement released by the Office of the Regional 
Governor said security forces patrolling in a rugged area 
near Gurpina; village spotted a group of terrorists. 


Clash broke out when the terrorists ignored an order to 
surrender. The five terrorists were killed in the incident. 


The regional governor is responsible for coordinating the 
fight against separatist terrorism in ten southeastern 
provinces of the worst terrorist activities. 


More than 2,600 people have been killed in terrorist 
incidents in eastern and southeastern Turkey since 1984 
when separatisis launched a violent campaign against 
security forces and civilians in the region. 


Protesters Hurt in Kurdish Holiday Demonstration 


742003160191 Ankara ANATOLIA in English 
15580 GMT 20 Mar 91 


[Text] Adana (ANATOLIA)}—Police clashed with dem- 
onstrators in this southern city on Wednesday and at 
least 15 people were wounded, police and eyewitnesses 
said. 


They said a large crowd of protesters held a demonstra- 
tion in a district on the outskirts of this southern city to 
celebrate a Kurdish holiday marking the [word indis- 
tinct} of spring. 

Demonstrators carrying banners with slogans marking 
the holiday set four police vehicles on fire during the 
incident, officials said. 

Police detained about 100 demonstrators. 


Many details about the clash were not immediately 
known. 
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Investment Protection Agreement Signed With UK 


TA2003 152891 Ankara ANATOLIA in English 
1512 GMT 20 Mar 91 


[Text] Ankara (ANATOLIA)}—Turkey and Britain have 
signed an agreement on economic incentives and protec- 
tion of investments, the Foreign Ministry said on 
Wednesday. 


A ministry statement said the agreement signed by 
Turkish and British officials in London on March 15 
aims at developing economic and trade relations and 
promoting joint ventures. 


Paper Views ‘Very Fruitful’ Ozal USSR Visi 


NC2003073991 Istanbul MILLIYET in Turkish 
14 Mar 91 pp 1, 15 


[Editorial by Altan Oymen: “A Summary of Ozal’s Visit 
to Moscow™] 


[Excermt] Moscow—Our view, while flying from 
Moscow to Kiev, is that the visit to Moscow has been 
very fruitful. 


Let us leave aside the positive assessments we can make 
in connection with the “atmosphere” of the talks that 
were held in Moscow and discuss the concrete and 
long-term agreements that were signed. 


Friendship Agreement 


The first of the agreements that were signed is known as 
the Moscow Agreement. This coincided with the 70th 
anniversary of the friendship agreement that was con- 
cluded in the Soviet capital in 1921. It contains princi- 
ples which meet contemporary requirements. It 1s based 
on the Paris Agreement, which has been signed within 
the CSCE framework. The Soviet Union has signed 
agreements within the CSCE framework with only three 
countries thus far, the FRG, France, and Italy. The 
agreement it signed with Turkey is the fourth. Compared 
with the others, the agreement with Turkey has a number 
of special aspects. It is known as an agreement for 
“friendship, good-neighborly relations, and coopera- 
tion.” Apart from guarantecing that the two countries 
will neither organize operations on their territory against 
each other nor allow other countries to do so, the 
agreement calls for multisided cooperation between the 
two sides in all spheres. 


Cooperation in the Black Sea Region 

President Turgut Ozal's project for “economic coopera- 
tion in the Black Sea region™ is included in this agree- 
ment. Bulgaria expressed reservations over this project, 
which called for a stage-by-stage liberalization of the 
flow of commodities and services between Turkey, the 
Soviet Union, Romania, and Bulgaria. Consequently, 
the Soviet Union did not appear enthusiastic about the 
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project. However, the Soviet officials agreed, during 
talks on the friendship agreement, to work with Turkey 
to realize Ozal’'s project. 


A joint committee will be established to determine the 
principles of the work that will be carried out in the 
shortest time possible. 


Biannual Meetings 


An agreement was reached to institutionalize talks 
between the two countries to maintain uninterrupted 
work on cooperation. According to a provision included 
in the agreement, the two countries’ foreign ministers 
will meet at least biannually. The two sides also agreed in 
principle to maintain mutual contacts between the heads 
of state and heads of government of the two countries. 
(The question of Gorbachev's visit to Turkey was final- 
ized within this framework. The date of the visit will be 
set later.) 


Trade, Technical, and Scientific Relations 


According to the principles included partly in the agree- 
ment for friendship and cooperation and partly in the 
agreement that was signed for trade, technical, and 
scientific relations, the volume of trade between the two 
countries, which currently stands at $1.5 billion, will be 
increased to $5 billion and then to $10 billion. With a 
view to expediting this process, Turkey has agreed to 
double its natural gas imports from the Soviet Union. 
Furthermore, it has agreed to increase its credits to the 
Soviet Union by $100,000,000. This will increase the 
total amount of the credits Turkey gives to Moscow to 
$1.05 billion. A total of $200,000,000 of the amount 
allocated for projects within the framework of these 
credits will be used for Turkey's projects to improve 
Soviet telecommunication systems and for measures to 
facilitate Turkish companies undertaking new contracts 
in that country in addition to those they already have in 
the contracting services sector. 


Wide-ranging projects will be drawn up to encourage 
joint work between the two countries in the technological 
and scientific fields. The two countries will also carry out 
joint work on environmental matters. 


The third agreement removed the problem of double 
taxation between the two countries. This agreement is 
expected to significantly facilitate the flow of commod- 
ities and services between Turkey and the Soviet Union. 
[Passage omitted] 


Lira Value Loss Indicator of Economic Situation 


NC2103101391 Istanbul CUMHURIYET in Turkish 
18 Mar 91 pp I, 17 


[Unattributed editorial: “Destitute Millionaire!...”] 


[Excerpt] [passage omitted] Newspapers have reported 
that 100,000 Turkish lira bank notes will soon be circu- 
lated, and that this will be followed by 250,000 Turkish 
lira bank notes. Some time ago 50,000 Turkish lira bank 
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notes were issued as the largest currency unit. The 
Turkish lira is unable to cope with inflation in the 
country. 


The continuing depreciation in the value of the Turkish 
lira is the most striking example of Turkey's economic 
situation. 

Does the circulatation of 100,000 Turkish lira bank 
notes indicate that the inflationist policy will be main- 
tained? Has hopelessness and failure been accepted in 
the economic domain? Whatever the answers to these 
questions, the loss in the purchasing power of the 50,000 
Turkish lira bank notes will have psychological effects on 
the people. We should not be surprised if 500,000 and 
1,000,000 Turkish lira bank notes appear after 250,000 
Turkish lira bank notes are put into circulation. 


The pace of inflation slowed down last summer. This 
inspired hope in a number of circles. However, no one is 
currently optimistic in that regard. 


Undoubtedly, reports that 100,000 Turkish lira bank 
notes will be circulated and that preparations are 
underway for issuing 250,000 Turkish lira bank notes are 
more effective and striking than any comment on the 
economic situation. Will Turkey become a country in 
which destitute citizens use millions of Turkish lira? 
Such a state of affairs only exists in countries that have 
fought wars or have been occupied for many years. 


We have experienced an era in which the meaning of the 
word “millionaire” has changed within a short period of 
time. The term “destitute millionaire” is no longer 
confusing. 


Crimean Turks Oppose ‘Russian’ Hegemony in Crimea 
NC2103093091 Istanbul HURRIYET in Turkish 
18 Mar 91 p 12 


[Recai Turgay report: “Crimean Turks Struggle To Exist™] 


[Text] Bakhchisaray, (HURRIYET)}—Crimean Turks 
are returning to their homeland after being forced to live 
in exile for many years. Nearly 150,000 have returned to 
Crimea so far. All are living in poorly-built shelters. 
Meanwhile, they have been forced to wage a struggle for 
their political rights. Mustafa Cemiloglu, leader of the 
National Movement of the Crimean Turks, has said: 
“Unless the Crimean Turks are given the right to veto 
any decision which may harm their rights at autonomy 
level, there cannot be a reconciliation between the 
people which share Crimea.” 


Cemiloglu told HURRIYET that he strongly opposed 
the wish of the Russians [as published] to maintain their 
economic pressure and political hegemony on Crimea, 
which has a population of 2,500,000 people and which 
was declared an autonomous republic within the Ukra- 
nian Soviet Socialist Republic [SSR]. He said that the 
Crimean Turks have asked for at least one-third of the 
seats in the Crimean parliament. 
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i4oting that the nghts of the Crimean Turks were not 


republic in accordance with the decision adopted by the 
Ukrainian SSR Supreme Soviet on 12 February.” 


Columnist on ‘Mistakes’ by Saddam, Bush, Ozal 


NC2103103891 Istanbul CUMHURIYET in Turkish 
18 Mar 91 pp 11, 17 


Oar Ergun Balci: “Mistakes by Saddam, Bush. 
[Text] The first thing that needs to be said is that an 
comedy of the absurd is under way in tine 
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What is the situation now? Iraq was defeated in the war. 
It was forced to retract its earlier refusal and to accept 
the UN Security Council resolutions. Iraq, however, is a 


dors of the Saddam regime are still accredited to Turkey, 
the United States [as published], and the United 
Nations. A rebellion is under way in Iraq. Fearing the 
successful conclusion of the uprising by pro-lranian 
Shi'ites in southern Iraq, the United States has remained 
silent in the face of the Iraqi military's moves to suppress 
the Shi'ites. This indicates that the United States would 
prefer a greatly weakened regime headed by Saddam 
Husayn, which would pose no threat to anyone, to a 
radical Shi'ite administration. 
President Bush has, however, warned Saddam Husayn in 
connection with the Kurdish rebellion in northern Iraq. 
He said: “I will not tolerate the use of helicopters against 
the rebels.” 


If a rebellion takes place against the government of a 
sovereign country, then that government can use artillery 
and even helicopters to suppress it to the extent neces- 
sary. 


Let us say that blacks rebelled in Alabama or Mississippi 
and chaos prevailed. Would President Bush not send 
military units and helicopters to suppress the uprising” 
What would happen if the Soviet Union or the PRC 
warned President Bush not to “use helicopters to sup- 
press the rebellion?” Would President Bush not be 
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justified in reacting against this warning’? Would he not 
react by saying: “How can you interfere in my internal 
affairs” 


i, one of the leaders of the Iraq: Kurds who have 
rebelled against the Baghdad regime, to visit Ankara. 
What would happen if the Iranian Admunisiration 

invited Abdullah Ocalan, leader of the Workers Party of 
Kurdistan [PKK] to visit Tehran? What if President 
Hashemi-Rafsanjani announced this to the entire world” 


international law as they appear on paper.” Such princi- 
ples are, of course, often ignored as forcign policy is 
determined on the basis of interests. Let us then cxamine 
the matter from the point of view of “realpolitik” and set 
aside all questions of morality. 

Such an examination will reveal the mistakes made by 
Saddam, Bush, and Ozal. Saddam Husayn’s most senous 
mistake was his failure to move against Saudi Arabia 
after having occupied Kuwait. According to analyses of 
the Gulf crisis, a serious state of panic prevailed at the 
White House immediately after Iraq occupied Kuwait. 


Washington was well aware that it lacked the necessary 
military strength in the region to check an Iraqi advance 
against Saudi Arabia. Had Saddam Husayn occupied 
Saudi Arabia, the United States would have been 
deprived of a base for its military buildup. It would not 
have dared a war with Iraq, which would then have 
gained control of nearly 40 percent of the world’s oil 
reserves. 

What about President Bush's mistake’ 
From the point of view of the harsh rules of realpolitik, 


President Bush was wrong to stop his forces before they 
reached Baghdad. The U.S. forces had blocked the way 
to retreating Republican Guard units. As General 
said, no obstacle remained on the 250 km 
between the U.S. position and Baghdad. It was clear thai 
the poorly organized militia units were in no position to 
sophisticated US. technology. lt was also 
Iraqi people had no desire to fight. Conse- 
S. Armed Forces could have taken 


ich they are forced to give 
se senpnetelesey sete pie tn 
Shi'ite rebellion. In fact, they could have drawn on their 
past expenence and have done whai they did many times 
in the past by installing a pro-Western military admin- 
istration to establish central control. 


Out of fear of Arab and international reaction and for 
certain reasons he considered sufficient. President Bush 
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